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OPERATIONS ($000’s) % increase 


1974 1973 (decrease) 

At year-end 
Finance receivables outstanding......... $ 841,257 $ 823,199 2.2% 
Eife Insurance it (Ofcom nee eee 361,620 102,985 251.1 
Guaranty Trust assets and guaranteed 

TUMGS Se reese 5. 7 Caer eee tert ea ee 1,034,722 953,188 8.6 
Estates, trusts and accounts under 

BCMinisttallonin... eee ee eee 629,003 579,595 8.5 
During the year 
Finance receivables acquired............ 1,273,882 1,355,823 (6.0) 
Insurance premiums earned.............. 34,575 32,077 7.8 
Guaranty Trust revenues................. $ 93,166 $ 75,283 23.8% 
INCOME ($000's) 
Net income by source 

FINANCE depuaits, ce MEO nae tt eee $ 8,121 $ 6,470 25.5% 

Land Development imeus o>. aes 1,687 1,537 9.8 

Canadian General Insurance Group..... 281 1,760 (84.0) 

GUataniValixiSt... cas ae ne pa eine ees 71 1,448 (95.1) 

10,160 te2tS (9.4) 

Dividends on preferred shares............ 1,094 843 29.8 
Earnings available for common shares..... 9,066 Ore (12.6) 
EXILsOrdinaly iteMiSa.7-y eevee ee eee 926 953 (2.8) 
Earnings after extraordinary items......... $9,992) $41,325 (11.8)% 


PER SHARE (dollars) 


Net income by source 
FINANGO tytn cers ne ee a wee $ 
Land: Pevelopments.. 7:2. cece: peer 
Canadian General Insurance Group..... 
GUATANLY MUTUSte., sus cue eee meni rere or E 
Earnings per common share 
Before extraordinary items.............. 
After extraordinary items............... 
Common dividends—Declared............ 


= Paid. eee ote aS 
Consolidated Assets 14 Consolidated Net Income 
(Millions of dollars) 13 (Millions of dollars) 
Ml Receivables 2 12 Game Finance 
Investments Be nie 
* Other 11 
10 
9 
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6 
5 
4 
3 
2 
1 
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President’s Report to Shareholders 


Henry E. Dynes 
President and Chief Executive Officer 


On a consolidated basis, earnings 
available for common shareholders in 
1974 amounted to $9,066,000 or $1.81 
per share, before an extraordinary item. 
A year earlier, earnings available for 
common shareholders, before 
extraordinary items, were $10,372,000 
or $2.07 per share. 


In spite of inflationary pressures which 
severely affected results of some of 
Traders subsidiary companies, the 
consolidated profit of the Corporation 
for 1974 has only been exceeded by 
record results of 1973 and 1972. 


FINANCE GROUP 


The Finance Group continues to 
provide the main profit base for the 
Corporation. In 1974, in the face of 
inflation and an historically high cost of 
money, the Finance Group achieved a 
record profit of $8,121,000 or $1.62 per 
share, compared with $6,470,000 or 
$1.29 per share in 1973. This was the 
eighth consecutive year of increased 
profit from finance operations. 


Following the considerable growth in 
outstandings in 1973, early in 1974 we 
forecast widespread economic un- 
certainty in the year ahead. Continued 
growth would have required substantial 
additional fund raising in the capital 


markets at a time when availability of 
funds was questionable and costs 
increased almost daily. 


As a result, the Company decided to 
maintain outstandings at the 1973 year 
end level, and to concentrate on 
consolidation of gains, profitability and 
further refinement of the quality of 

our earning assets. 


A detailed analysis and review of yields 
was conducted and as a result, funds 
were directed into higher-yielding, 
higher liquidity portfolios. Increased 
emphasis was placed on credit 
qualifications, on collections and 
increased productivity. 


The 1974 results of our Finance Group 
sustains its position among the best 
performers in consumer-commercial 
finance in North America. 


PERSONAL FINANCIAL SERVICES 


Personal Financial Services, the 
marketing group which includes sales 
finance, personal loans, mortgages 
and other financing packages to 
Canadians, turned in an excellent 
performance in 1974. 


Despite our limited growth policy this 
group achieved a profit contribution 


about 28% higher than 1973 as a result 
of improved yields, and increased 
productivity. 


Although consumer demand was strong 
in the first three quarters of the year, 
slower sales for consumer durables 
and some resistance to the use of 
credit was evident in the fourth 
quarter and continues into 1975. 


Although it is anticipated that receiv- 
ables levels will be down modestly, 
Traders expects the level of profits 
to be maintained. 


BUSINESS FINANCIAL SERVICES 


Business Financial Services provides 
a comprehensive range of financing 
packages and services to Canadian 
and international business. 


Industrial and commercial equipment 
financing outstandings gained, delin- 
quencies declined, while profits 
increased by 27%. 


Profits also improved in the domestic 
leasing and business loans operation 
during 1974. 


Traders international operations, 
offering overseas business leasing 
and corporate financial services, 
substantially increased its profit 
contribution. This division expanded 
modestly, recognizing the economic 
uncertainty which exists in interna- 
tional markets. It currently has an 
excellent base of profitable business, 
and will pursue a highly selective 
diversification policy in 1975. 


Business Financial Services is ex- 
pected to record another satisfactory 
year in 1975, since demand for funds 
by business should continue strong. 
Domestically, the benefits of a buildup 
of branches and personnel and 
strengthened marketing should 
become evident. 


The factoring, accounts receivable 
and export-import financing subsidiary 
is Aetna Factors Corporation Ltd. 
Although volume and gross revenue 
were at record levels, credit losses and 
Traders diminished share of ownership 
in Aetna, lowered its contribution to 
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Traders from $537,000 to $220,000 in 
1974. 


During the year, the Royal Bank of 
Canada took down an additional 10% 
interest in Aetna. Traders ownership, 
in accordance with the sales agree- 
ment, was reduced from 80% to 70%. 
This agreement will be concluded 
January 1, 1976, at which time, Traders 
will retain a 60% interest in Aetna and 
the Royal will own 40%. 


It is anticipated that the benefits of 
shared ownership and a joint marketing 
program will lead to improved results 

in 1975. 


Traders land development operation 
again increased its profit contribution, 
to $1,687,000 in 1974, compared with 
$1,537,000 a year earlier. 


Lower housing starts are forecast in 
1975, and narrower profit margins are 
expected. A temporary decline in 
profits is anticipated, notwithstanding 
the excellent inventory of land. It will 
nevertheless make a significant 
contribution. 


CANADIAN GENERAL INSURANCE 
GROUP 

The general insurance lines were beset 
by the rising costs of claims resulting 
from accelerating inflation and by 
unreasonably low premium levels early 
in the year. Adding to this problem was 
the conventional three-year term for 
home owner policies. 


Canadian General Insurance has 
shortened terms to one year as policies 
were written or renewed and introduced 
realistic premiums to more properly 
offset the inflation rate. 


The record profit contribution from 
Canadian General Life Insurance 
Company was important in the overall 
results of the insurance operations. We 
expect that the life and disability lines 
will maintain their satisfactory profit 
level. 


GUARANTY TRUST COMPANY 
OF CANADA 


Traders share of earnings from 
Guaranty Trust Company of Canada 


declined to $71,000 in 1974 from 
$1,448,000 a year earlier, due prin- 
cipally to record high money costs. 
This was compounded by the Trust 
Company’s large investment in 
low-yielding NHA mortgages, an 
investment made several years ago. 


Late in 1974, Traders purchased an 
additional one million shares of the 
Trust Company for $5,000,000. National 
Bank of Detroit, through a subsidiary, 
made an additional $8,000,000 avail- 
able in subordinated loans. The 
additional funds from these share- 
holders further strengthened Guaranty 
Trust’s capital adequacy. 


RECEIVABLES 


At a time of rising unemployment and 
business uncertainty, | am pleased to 
report that the quality of Traders’ 
receivables in all portfolios has never 
been higher. 


TRADERS COMMON SYSTEM 

1974 was the first complete year 

of use for Traders Common System 
(T-COM), an accounting and manage- 
ment information system employing 
on-line branch terminals. 


T-COM contributed greatly to the 
control of general and administration 
expense and improved performance 
through increased employee produc- 
tivity. In a year of rapidly escalating 
costs, the system provided manage- 
ment with the necessary information 
to quickly assess the impact of price 
changes in the market-place and 
adjust pricing accordingly. 


The system has been extended to 
include mechanization of head office 
accounting and treasury functions, 
which will provide more rapid manage- 
ment information, and operating 
statements, thereby further improving 
control. 


The experience gained during the 
past year in operating T-COM has 
provided new insights and concepts 
for assessing management information. 
We have pioneered in development 
and implementation of a comprehen- 
sive on-line computerized program. 


We will continue to anticipate change 
to meet emerging needs. 


It is with justifiable pride that | express 
appreciation to all employees of 
Traders Group Limited and its subsi- 
diaries, for their outstanding efforts 
during 1974. In many ways, the past 
year has been the most difficult bus- 
iness period in decades for our 
industry. 


THE ECONOMY 

In 1975, inflation seems likely to 
continue as the major economic 
malignancy. High wage demands will 
continue to be a factor. Government 
spending, including transfer payments, 
is nearing 40% of Canada’s Gross 
National Product and shows no real 
sign of slowing down. 


Our economy in Canada has also 
shown evidence of a softening trend 
in the past several months. An eco- 
nomic slowdown existing concurrently 
with high inflation presents a new and 
perplexing situation. 


The economic slowdown also tends to 
obscure the real effects of inflation. It 
may be, however, that a moderate 
recession in Canada... if recession 
is the appropriate word . . . may pro- 
vide many businesses with some 
welcome breathing time and an 
opportunity to consolidate operations. 
This has been our philosophy for 
much of 1974 and will continue to 

be for 1975. 


Since the beginning of this year, 
short-term money rates have retreated 
from the record high levels of 1974. 
To the extent that present levels are 
maintained, virtually all of Traders 
operations will benefit. 


Thank you, our shareholders, our 
directors, our investors and our staff, 
for your support during 1974. 


Oa iacke: 
H. E. DYNES 


President and Chief Executive Officer. 
April 7, 1975. 
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/ as a public offering in any province in Canada unless a prospectus relating thereto has been accepted for 
mm / authority in such province, The offering /s made by the prospectus only and copies thereof may be obtained 
from such of the undersigned and other dealers as may lawlully offer these securities in such province. 


This advertise: 
liling by a sec 


New Issue 


$7,500,000 
(750,000 shares) 


TRaDERS &D 


GROUP LIMITED 


10.25% Cumulative Redeemable Preferred Shares 
(of the par value of $10 each) 


Price: $10.00 per share 


McLeod, Young, Weir & Company Limited 


Richardson Securities Merrill Lynch, Royal Securities Wood Gundy A.E. Ames & Co. 
of Canada Limited Limited Limited 


Midland Doherty Walwyn, Stodgell & Gairdner Bell, Gouinlock & Company, Crang & Ostiguy 
Limited Ltd. Limited Inc. 


Bankers Securities Pemberton Securities Geoffrion, Robert & Gélinas Houston, Willoughby 
of Canada Limited Limited and Company Limited 


These Notes have not been and are not being offered to the public. 
This announcement appears as a matter of record only. 


NEW ISSUE 


$14,600,000 


(in United States funds) 


TRaDERS GD 


GROUP LIMITED 


10'’2% Senior Secured Notes, Series AO 
due October 15, 1990 


The direct placement of the above Notes has been negotiated 
by the undersigned. 


McLEOD, YOUNG, WEIR, INCORPORATED 


63 Wall Street - New York, N.Y. 10005 


This advertisement is not to be construed as a public offer province in Canada unless a prosp jating thereto has been accepted for 
tiling by a securities commission or similar authority in vince The offering is made by the lus only and copies thereof may be 
obtained from such of the undersigned and other dealers as may lawlully offer these 1s in sucl h province. 


New Issue 


$20,000,000 


TRaDERS GD 


GROUP LIMITED 


114% Senior Secured Notes, Series AO 


To be dated: January 6, 1975 To Mature; January 6, 1995 


Prepayment at Holders’ Option 


The holder of any Series AQ Note may elect that Traders Group Limited prepay the principal amount of 

such Series AQ Note on January 6, 1982. Such election may be made only after July 1, 1981 and prior 

to December 4, 1981. The Company shall have the right to increase the interest rate on the Series AQ 
Notes on and after January 6, 1982 


Price: 100 and accrued interest 


McLeod, Young, Weir & Company Limited 


Richardson Securities of Canada Merrill Lynch, Royal Securities Limited Wood Gundy Limited 
Midland Doherty Limited Walwyn, Stodgell & Gairdner Ltd. 
Fry Mills Spence Limited Bell, Gouinlock & Company, Limited 


Pemberton Securities Geoffrion, Robert & Gélinas Houston, Willoughby and Company 
Limited Ltée. Limited 


Crang & Ostiguy Inc. 
Cochran Murray Limited 


DIVIDENDS 


The 107th consecutive dividend on 
common shares was declared at year- 
end, bringing the annual dividend per 
common share to $1.00 in 1974, the 
highest level in Traders history. 


Dividends declared on common shares 
during 1974 amounted to $5 million, 
compared with $4.5 million declared in 
1973, when the rate was 90 cents per 
share. Dividends declared in 1974 
represented a payout ratio of 55.4% 

of the earnings available to common 
shareholders. 


During 1974, the return on average 
common equity was 11.8%, compared 
with 13% in 1973, and a 9.8% average 
return over the past ten years. 


TRUST DEED 


Concluding more than four years of 
preparatory work, Traders Deed of 
Trust and Mortgage, dated February 1, 
1949, was updated and amended as of 
September 1, 1974. The new Consoli- 
dated, Restated and Amended Deed of 
Trust and Mortgage has important 
ramifications for Traders and for exist- 
ing and prospective lenders. 


The old document was prepared for a 
period and time when sales finance/ 
personal loan companies were less 
diversified and sophisticated than they 
are today. 


New covenants, which were requested 
by lenders, were adopted and these 
serve two purposes, namely, of provi- 
ding flexibility while further protecting 
the noteholders. The revised Trust 
Deed provides scope for Traders 
diversified financial operations in the 
modern, highly competitive environment. 


BORROWINGS AND CAPITAL 
STRUCTURE 


At the end of 1974, capital funds were 
$193.3 million or $19.7 million higher 
than at the end of 1973. Senior borrow- 
ings meanwhile declined during the 


Financial Review (continued) 


year from $567.1 million to $560.3 mil- 
lion. Capital funds represent unsecured 


debt of the Company, preferred stock, Bars and Dividends Per Share 
. doll 

common stock and surplus, while Sieg eae eee 

senior borrowings represent senior Earnings Per Share 


")"") Dividends Declared Per Share 


secured debt of the Company and the 
debt of consolidated subsidiaries. The 
ratio of senior borrowings to capital 
funds was 2.9 to 1 at December 31, 
1974, down from 3.3 to 1 at the 
previous year end. 1.00 


In August of 1974, Traders completed 
a public issue of $7.5 million of 10%4% 
cumulative redeemable preferred 
shares with a par value of $10 each. 
This was the first issue of $10 par 
value preferred shares under a total : 
authorization of 5 million preferred 1965 1966 1967 
shares of $10 par value authorized 

early in the year. 


0.50 


1968 1969 1970 1971 1972 1973 1974 


In October of 1974, Traders completed 
a private placement of senior secured 
notes in the amount of $14.6 million 
(U.S.), bearing an interest rate of 10%2% 
per annum and maturing in 1990. In 
December 1974, senior secured notes 
in the amount of $20.0 million, due in 
1995 and carrying an interest rate of 
11%4%, were offered publicly through 
underwriters. The proceeds of this 
issue were received in early 

January 1975. 


Traders total debt outstanding was 
virtually unchanged from year end to 


year end, at $645 million; this included Borrowings and Capital Structure 


for 1974, $213 million in short term debt, (Millions of dollars) 
$321 million in medium and long term 500 Le ie 
secured debt and $110 million in eee urindce 


unsecured debt. 
400 


BANK CREDIT LINES 
300 


Bank credit lines for the Company and 

its finance subsidiaries increased in 

1974 by $31.7 million to $244.8 million. 200 
This not only provides coverage for all 

Traders short term debt, but allows 

some freedom to expand at an oppor- 100 
tune time. Average bank borrowings 

during the year amounted to 31% of 

average bank credit lines over the year. 


1965 1966 1967 1968 1969 1970 1971 1972 1973 1974 
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Financial Review (concluded) 


MONEY MARKETS 


During the year, the volume of short 
term notes placed exceeded $1.3 billion, 
at an average rate of 10.5%, compared 
with $1.4 billion placed during 1973 at 
an average rate of 7.6%. 


Interest rates in 1974 reached unpre- 
cedented levels, continuing their climb 
which began in 1973. The central bank 
rate peaked at 912%; the chartered 
bank prime rate reached 112%; and 
three-month treasury bills were as 
high as 9.28%. 


The dramatic rise in interest rates had 
considerable impact upon Traders, both 
on the operations and on the borrow- 
ings. The peak placement rate on the 
short term notes was 12%%. 


High rates were also reflected in the 
average borrowing cost of Traders, 
which reached 9.31% in 1974, com- 
pared to 7.81% for 1973, and an 
average borrowing cost of 6.98% 
over the past ten years. 


TRADERS PENSION PLAN 

Traders has maintained a pension 
plan for its employees, and employees 
of subsidiaries, for 32 years. The 

plan is incorporated as a trusteed 
pension plan. 


The fund is not part of Traders assets 
and is thus not included in the 
Company’s balance sheet. 


Comparative Short Term Interest Rates 
(Percent) 
~~~ 90-day Treasury Bill Rate 

Chartered Bank Prime Rate 


—— Traders 90-day Rate 


1965 1966 1967 1968 1969" 1970) 1971) 1972 


1973 1974 


Average Borrowing Costs 
(Percent) 


1965 1966 1967 1968 1969 1970 1971 1972 


1973 1974 
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CORPORATION LTD 


Traders provides to the Canadian 
public and business community com- 
prehensive financial services and 
packages that are among the broadest 
and most flexible financial programs 
offered today. This overview will pre- 
sent brief descriptions of the principal 
activities. 


PERSONAL FINANCIAL SERVICES 
The first activity in which Traders 
engaged 54 years ago, was the pur- 
chase of conditional sales contracts 
from automobile and farm equipment 
dealers. The customer then became a 
Traders client, making regular pay- 
ments as specified in the contract. 
Traders remains prominent in the auto 
financing field. 


The Company also purchases other 
conditional sales contracts, covering 
such major consumer purchases as 
mobile homes, recreational vehicles 
and equipment, furniture, large appli- 
ances, and other major classes of 
durable goods. 


Through Trans Canada Credit Cor- 
poration Limited, the Company makes 
direct cash loans to the Canadian 
public. Loans are used for many pur- 
poses by customers with sound credit. 
They buy furniture or appliances, 
improve their homes, take vacations, 
or consolidate a number of small debts. 


Not only do personal loans provide an 
alternative financing method to Cana- 
dians, the Company provides another 
service which is increasingly valued 
by the consumer. This service is 
financial counselling. 
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Description of Services (continued) 


In the 70’s, people are becoming more 
sophisticated, their incomes and 
amounts of leisure time are growing 
and their needs and wants are chang- 
ing. An expert source of financial 
counselling is thus of increasing im- 
portance to the Canadian consumer. 
Each loan applicant sits down with a 
trained company representative and 
compiles a family budget of the appli- 
cant’s income and expenses. These 
budgets have been used by several 
hundred thousand customers to use 
credit wisely in acquiring the goods 
and services they need and avoiding 
financial problems. There is mounting 
evidence that not only does this en- 
larged service help the customer, it is 
also good business practice for the 
Company. 


Also within the Personal Financial 
Services is ‘wholesale’ financing for 
dealers. On the dealer’s behalf, Traders 
pays the manufacturer for the dealer’s 
inventory, of new automobiles for 
example. When a Car is sold to a retail 
purchaser, Traders is paid by the 
dealer and frequently, if it is a credit 
sale, a retail contract is written to 
cover the transaction. Traders then 
purchases the retail contract from the 
dealer as described earlier. 


Wholesale financing is available for a 
wide variety of credit-worthy busi- 
nesses, including farm equipment, 
leisure product and mobile home 
dealers. 


Traders also provides first and second 
mortgage financing in selected markets 
across Canada for the purchase of 
principal residences and the acqui- 
sition of rural and vacation properties. 
As well, the Company provides financ- 
ing for home improvements such as 
renovations or additions. In this second 
mortgage market, Traders is among the 
largest investors of mortgage funds. 
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The Canadian public benefits from 
Traders Personal Financial Services 
because a customer can choose from 
a variety of financing packages and 


sources to suit particular circumstances. 


The credit-worthy consumer also 
benefits because he can acquire a 
necessity or a vacation when desired, 
repaying Traders from future income. 
The consumer also benefits because a 
major durable goods dealer is able to 
carry a representative inventory, thus 
providing a wide choice and quicker 
delivery. 


BUSINESS FINANCIAL SERVICES 
Traders Business Financial Services 
provides another broad range of 
financing packages and services to 
the business and industrial commun- 


ities both internationally and in Canada. 


The Company makes corporate loans 
to improve working capital, for an 
acquisition, to acquire or expand 
premises or equipment, or for other 
corporate purposes. 


Traders finances equipment and ma- 
chinery used by industry in two ways, 
namely, conventional equipment 
financing, or, leasing. In conventional 
financing, Traders advances to the 
dealer, distributor or manufacturer, the 
funds for a bulldozer for example, on 
behalf of a contractor. The contractor 
repays Traders in regular instalments 
tailored to the earning capacity of 
the machinery over its useful life. The 
contractor owns the equipment and 
depreciates it as a capital asset. It is 
a “pay-as-you-earn” contract so to 
speak. 


Over the years, Traders has financed 
the purchase of such equipment as 

printing presses, fleets of trucks, ma- 
chine tools, construction, mining and 


forestry equipment, to name only a few. 


Leasing is increasingly an important 
alternative to conventional financing. 
Traders leases assets ranging from 
mining machinery to ocean cargo 
vessels, railway cars to commercial 
aircraft. In the case of leasing, 
Traders owns the asset and rents 

it to the lessee for a specific 

period of time. Like conventional 
financing, as the asset earns income, 


commensurate payments are made to 
Traders. These payments under the 
lease agreement are a business 
expense for the lessee. 


Leasing is useful for business firms 
because it frees up capital which can 
be used elsewhere in the business. In 
addition, Traders leasing program does 
not tie up other assets as collateral, a 
common practice among many financial 
intermediaries. Leasing allows the 
lessee to more fully use other sources 
of credit. The firm does not have to 

tie up lines of credit for the long term 
that may be required to repay an 
equipment financing contract. 


Commercial mortgages are provided on 
selected revenue-producing properties. 


Through Traders international opera- 
tions, the Company offers leasing and 
corporate financing with contracts 
currently held in several countries. 


Factoring is still another Traders 
business financing activity, carried on 
by subsidiary Aetna Factors Corpora- 
tion Ltd. Aetna provides accounts 
receivable financing, factoring and 
export-import financing in a variety of 
forms for many manufacturers and 
distributors. In addition, through a 
subsidiary, it offers data processing 
services for accounts receivable and 
inventory control both for factoring 
clients and the general business 
community. 


Aetna’s clients include companies in 
the fields of textiles, apparel, con- 
struction materials, sporting goods, 
electronic equipment and furniture, to 
name a few major categories. 


Traders Business Financial Services 
benefits the business community 
through offering a wide range of pack- 
ages and services. Accompanying the 
financing choices offered the business- 
man is skilled, financial counselling. 
Traders can, for example, conduct 

a complex computer analysis of several 
financing alternatives so the client and 
the Traders representative can select 
the best method for the client of the 
many options available. 


Description of Services (conciudea) 


Skilled financial counselling, in fact, 
is common to both Personal Financial 
Services and Business Financial 
Services. Traders product specialists 
market the Company’s services from a 
base of broad experience and con- 
tinuous, in-depth training. 


This marketing/counselling skill is 
acquired through long experience and 
training. A characteristic of Traders 
marketing people is many years of 
financing experience, often in several 
fields, before concentrating ona 
particular specialty. 


INSURANCE 

The Canadian General Insurance 
Group comprises four companies which 
offer a broad range of insurance and 
bonding services. They provide auto- 
mobile, fire, theft and other general 
insurance lines for both the public and 
business. They are also one of the 
major surety, performance and bid 
bonding organizations in the country. 
Canadian General Life Insurance 
Company specializes in marketing 
group life and disability coverage to 
associations and employee groups. 
Insured policyholders under a group 
have the advantage of lower cost than 
for conventional individual insurance 
coverage and often receive greater 
benefits. 


TRUST SERVICES 

Guaranty Trust Company of Canada 

is another subsidiary of Traders Group 
Limited. Through its branch offices 
from Quebec to Vancouver, a full range 
of personal and business trust services 
are provided. 


Personal services include savings and 
chequing accounts, mortgage and real 
estate sales and management, invest- 
ment and estate management, personal 
loans, retirement savings plans and 
income tax services. 


For the business community, Guaranty 
Trust provides trust, registrar and 
stock transfer services, pension fund 
management, corporate lending and 
commercial mortgages. 
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% increase 


SUMMARY OF RECEIVABLES OUTSTANDING ($000's) 


DirecticasnhlOanS saree 
Consumer retail notes and contracts 


IWOWoYP WHEVAIGIES, 52 cn can ovescnecaenooone 
Mobile homes rer een eee 


Residential mortgages and home 


improvements: yee.) eee 
Miscellancouste ene a ee 


Commercial loans and contracts 


Industrial and commercial equipment... . 
CommercialioanS s... nee nee 
Leasing sara.as es cemeeee ee eee ee 
Factoring and commercial financing. ... 


Wholesale 


Motor vVehicleSanen een eee 


SUMMARY OF RECEIVABLES ACQUIRED ($000’'s) 


Directecash [OanS ae ae 
Consumer retail notes and contracts 


Motomviehicles sans 
Mobile NOmesi evecare ae ee ee 


Residential mortgages and home 


IMPrOVEMeNS ewe ce ee eee 
MiscellanGQUS 2.20. eve ee 


Commercial loans and contracts 


Industrial and commercial equipment... . 
Commercial loans: ee eee 
Leasinge pitenc eee inne eee 
Factoring and commercial financing..... 


Wholesale ose) S56 etre ne en 


SUMMARY OF INCOME ($000’'s) 


INGoMme"Garnedis wanes eee 


Expenses 


BOrOwing COSTS aiqe.0 ter ee 
PIOVISIONMOMCLeCIL |OSSCS mtn 
General and administrative............. 


IMCOMER Ae cee 
NeicontribUtlontonlrad Crs 


1974 1973 (decrease) 
$ 157,814 $ 139,258 13.3% 
134,565 142,055 (5.3) 
39,423 44,292 (11.0) 
132,854 130,601 Wat 
28,232 31,682 (10.9) 
335,074 348,630 (3.9) 
109,417 96,554 GES 
37,527 42,545 (11.8) 
64,011 62,857 1.8 
47,250 40,294 Aas 
258,205 242,250 6.6 
66,806 60,990 9.5 
23,358 32,071 (27.2) 
90,164 93,061 (3.1) 
$ 841,257 $ 823,199 2.2% 
$ 145,785 $ 137,389 6.1% 
117,067 153,150 (23.6) 
8,979 31,609 (71.6) 
38,429 86,227 (55.4) 
39,136 36,901 6.1 
203,611 307,887 (33.9) 
89,985 88,200 2.0 
22,176 Siaeos (29.0) 
5,939 29,692 (80.0) 
330,760 301,974 9.5 
448,860 451,091 (0.5) 
475,626 459,456 SHS 
$1,273,882 $1,355,823 (6.0)% 
$ 115,670 $ 90,795 27.4% 
60,094 40,558 48.2 
6,696 4,991 34.1 
33,255 32,230 $) 2 
100,045 77,779 28.6 
15,625 13,016 20.0 
$ 8,121 $ 6,470 25.5% 
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(Millions of dollars) 
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Personal Financial Services 


Personal Financial Services is the 
marketing group providing extensive 
financial programs to the Canadian 
public. 


Particular emphasis was placed on 
profit analysis of the various financing 
portfolios which make up Personal 
Financial Services. The result was a 
selective growth stance which achieved 
a significant profit improvement over 
1973 despite an overall lower level of 
outstandings. Delinquencies were ata 
record low level while credit granting 
policies were tightened in anticipation 
of a general economic downturn. 


The direct consumer loan portfolio was 
expanded while purchase of auto- 
mobile, mobile home and recreational 
vehicle business was somewhat cur- 
tailed and outstandings were reduced. 


A similar curtailment took place in 
business purchased in the residential 
mortgage and home improvement 
portfolios, compared with the large 
volume of business purchased in 1973. 
Outstandings in residential mortgages 
and home improvement portfolios, 
however, were maintained at about 
1973 levels. 


Late in 1974, there was some evidence 
of consumer resistance to purchases of 
major durable goods and the use of 
credit. Consumer buying, though, has 
held up relatively well and we expect 
that consumer demand will continue at 
a satisfactory level. Traders intends to 
maintain its prominent role in automo- 
bile and major consumer durable 
financing. The Company sees expan- 
sion potential in the mortgage and 
consumer loan markets. 
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Business Financial Services provides 
a comprehensive range of financing 
packages and services to Canadian 
and international business. 


The marketing group achieved a very 
satisfactory performance during 1974 
as a result of the large commitment by 
business to capital projects. 


During 1974, and in keeping with the 
Company’s emphasis upon improved 
profitability, this marketing group con- 
centrated upon improving yields from 
its various commercial and business 
financing portfolios. The group did 
achieve higher yields. 


The industrial equipment financing 
activities were expanded, while at the 
same time, arrears showed a sub- 
stantial decline and profit increased. 


While new domestic leases written 
during the year declined from the 1973 
levels, leases outstanding slightly in- 
creased. Profits were substantially 
improved. International leasing and 
corporate financial services expanded 
its investment portfolios in 1974 ona 
highly selective basis. Profit was 
substantially in excess of the highly 
satisfactory 1973 profit levels. 


The factoring, accounts receivable and 
export-import financing operations 
carried on through Aetna Factors 
Corporation Ltd. encountered heavier 
credit losses than anticipated in 1974. 
Although this reduced Aetna’s profit 
contribubution below the 1973 level, 
increased outstandings and more 
stringent credit controls provided a 
good business base at year end, 1974. 


For 1975, the group intends to improve 
market penetration in several important 
areas, including equipment financing 
and leasing. Marketing staff will be 
expanded, as will funds available, to 
help meet the substantial demand 

from business for financing and for 
capital assets purposes. 
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Land Development Operations 


The year 1974 was characterized by 
volatility in the real estate market. It 
began with buoyant demand for houses 
and for serviced building lots but ended 
with considerable slack in both areas. 
The downturn was a result of the general 
easing in the economy, high mortgage 
rates which produced buyer resistance, 
a shortage of funds and, in Ontario, 
passage of land speculation legislation. 


It is significant that Traders land 
development operation nevertheless, 
reported its 10th consecutive year of 
increased profit. Profit gained by 
nearly 10%. 


Land inventory at year end had de- 
clined marginally from the end of 1973, 
but sufficient land purchases are under 
negotiations to maintain inventory at 

a satisfactory level. 


A branch office was opened in Edmonton 
to improve service to this major market. 


The Land Speculation Tax enacted 

in Ontario in April of last year created 
confusion in the real estate market. 
Since its enactment, the legislation has 
been clarified by ministerial pronounce- 
ments and by methods of enforcement. 
It has not, nor is it expected to, have 
any major effect upon the activities of 
the Company’s land development 
operations. 


Traders has continued its established 
practice of acquiring raw land in the 
suburbs of metropolitan communities 
and smaller centres with growth poten- 
tial and bringing the land to the fully- 
serviced stage, ready for sale to builders. 
This includes developing a subdivision 
plan, obtaining approval for the plan 
and putting it into effect. During the 
year, acreage was purchased in 
Morinville and Vegreville, Alberta, 

and in Sault Ste. Marie, Wallaceburg, 
Courtright, and Tecumseh, Ontario. 


16 


SUMMARY OF ASSETS AND LIABILITIES ($000's) 


November 30 


1974 1973 
ASSETS 
(O7- 1 | Pn Semone ey Anant urcares eu, Munk eilitin Setey oke Pal Si 92 beet 
Mortgages receivables.c0 cg eats a ee ee nee a 6,773 5,649 
Land inventory at development Cost]... a..0. see 6,218 6,729 
Investments in associated companies, at equity value........ 891 655 
$13,974 $13,064 
LIABILITIES 
Payables.nic cand cl’ aw acou tut ala mee ape aOR se ee $ 1,754 $ 975 
Bank JO€nS «2 g.s.4a)5 suase doc diceege saSleus <0 ee eee eee 659 130 
Mortgages payable... 2 Se.nke oe eee ee 1,677 1,282 
Income taxes (current and deferred)......................... 1,540 1,108 
Deferred gross margin on land sales......................... _ 920 
Advances from parent and associated companies............ 3,725 4,803 
Traders investment, at equity value......................... 4,619 3,846 
$13,974 $13,064 


SUMMARY STATEMENT OF INCOME ($000’s) 


For the year ended 
November 30 


1974 1973 
Income 
Land Salesice cs acruiccuch setae ches tic eRe ee ee $5,777 = §$ 8,432 
Deferral, on gross margina sia: ee ae eee 920 (920) 
Other jcc cox hes a een Pee ee 510 159 
7,207 7,671 
Investments in associated companies..................... 486 227 
7,693 7,898 
Expenses 
Gostiof Sales wah cui claw cee el Ue Oe ae et ca 4,128 4,850 
General and administrative: sea ee eee ee 537 179 
4,665 5,029 
Income before. income: taxes sec a. .n eae tn oe re 3,028 2,869 
I COMIO: TAXES 5 ceca cic oes cere ac eRe ea as ae 1,341 1,332 
Net contribution’ to A rade(s saan eee $ 1,687 §$ 1,537 


SUMMARY OF ASSETS AND LIABILITIES ($000’s) 


ASSETS 


Mortgages 


LIABILITIES 


PAV aDICS ar wee re ee ach eye Me Ness Ms oa i eee ele 


Claims in course of settlement 


Income taxes (current and deferred) 
Unearned insurance premiums 


SUMMARY STATEMENT OF INCOME (3000's) 


(SrOSS premiins Witten ea need cee. fete se ch acs ate 
POMSUrANGOIC OSGi. caer tn ane iets Falco ola atest 
Increase in unearned premium reserve................ 
NG POL omicims © al ie Giname eden eter ews erate eras 
Cal NS PONY oxen fatten J. 20 e dmis 6 te Luba emme ts Sees 
Commissions and premium taxes...................... 
General and administrative expenses........... 


NO GUNCELWHIING IOSS acme) meet. ca onek eee mere or 
Investment income and inter-company dividends 


(Grelinh Cl SEU OH SEUWIMMES. 6 ccc acccdscsacnvundanocoun« 


INCOMEeEstAaXC Siew eaten eee ae et ieee, Shee 


Net income before minority interest. 


Minority interest and consolidating adjustments 
NGNCOUMIOUMON. (Om TaCCls -aua tebe ned scigcut sh ol sane ae 


Bonds (market value 1974-$26,712; 1973-$30,250) 
Stocks (market value 1974-$9,815; 1973-$11,485) 


Pter-CvOUP (MVESINIEN (Saw ry ele cenit seen le «0.6 eco 
PACTS TSAI ATC OS tee ri Mer A oe ects fg atone assis nee de 
DINE MFOCEIVADI CS met itera 2 Such a aac ew ase 


Mortgages payable... 


NIG ORV ENON OS mee tn ere 2 foe Un dae ee Sf 
Traders investment, at equity value................... 


December 31 


1974 1973 
$ 7,756 $ 3,166 
32,151 34,251 
13,596 12,429 
4,129 4,006 
502 502 
5,690 5,062 
1,574 1,761 
2,204 2,266 
$67,602 $63,443 
$ 3,402 $ 2,331 
27,899 25,984 
867 969 
715 1,216 
15,455 13,948 
596 702 
18,668 18,293 
$67,602 $63,443 


For the year ended 
December 31 


1974 1973 
$41,711 $36,572 
(5,629) (3,674) 
(1,507) ( 821) 
34,575 32,077 
24,472 20,836 
7,565 6,597 
6,020 5,434 
38,057 32,867 
(3,482) ( 790) 
3,655 2,931 
55 799 

228 2,940 
(98) 1,089 
326 1,851 
(45) ( 91) 

$ 281 §$ 1,760 
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Canadian General Insurance Group (continued) 


The Canadian General Insurance 
Group reported a decline in profit in 
1974. The decline was the result of 
several factors. 


The greatest impact resulted from 
inflation. The general insurance 
industry has traditionally written 
three-year homeowner policies, with 
guaranteed rates for the full term. With 
inflation reaching double-digit levels, 
replacement costs resulting from home 
damages climbed substantially, while 
premiums remained unchanged. 


In the early part of the year, auto 
insurance rates were unrealistically 
low. This resulted when carriers com- 
peted to replace business lost when 
British Columbia entered the auto 
insurance field. Rates failed to match 
increasing claims costs. 


In spite of these adverse conditions, 
the Group’s general insurance lines 
increased nearly 10% in gross 
premiums to more than $35 million. 
All lines shared in the increase. 


Also during 1974, several positive steps 
were taken to improve results. As the 
auto insurance market firmed late in 
the year, rate increases were intro- 
duced to reflect more properly the 
substantial increase in cost of 

auto claims. 


The terms of all personal and com- 
mercial policies were reduced from 
three years to one year. This permits 
the Group to review premiums, 
current market value of homes, and 
replacement costs annually, to 
compensate for inflation. 


CANADIAN GENERAL LIFE 
INSURANCE COMPANY 


The life and disability operation of 
the Canadian General Insurance 
Group continued its year-by-year 
profit improvement. 


Net premium income was up by 23%; 
investment income increased by 29%, 
and profit contribution gained by 22%. 


During the year, Canadian General 
Life wrote several new group plans. 
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Preliminary work has begun on 
marketing group mortgage coverage 
plans. Emphasis in 1975 will continue 
to be on marketing group life and 
disability plans to professional 
organizations and corporations. 


General Insurance 
Net Premiums Earned by Line 
(Millions of dollars) 


~ Automobile 
GR Casualty 
©" Property 


20 


15 


10 


By: 


1972 1973 1974 


1965 1966 1967 1968 1969 1970 1971 


Life and Disability Insurance 
Net Premiums Earned by Line 
4 (Millions of dollars) 


Disability 
ES Lite 


dau 


FS HS} i eee 
1965 1966 1967 1968 1969 1970 


1971 


Guaranty Trust Company of Canada 


The impact of sharply increasing 
money costs resulted in a profit 
decline for Guaranty Trust Company 
of Canada in 1974. 


Final profit was $140,000 or 

3.1 cents per share, compared with 
$3,515,000 or 79 cents per share a 
year earlier. A result of this especially 
difficult year was the omission of 
third and fourth quarterly dividends. 


The year had its positive aspects, 
however. Most of the Trust Company’s 
fiduciary activities reached new highs 
and assets passed the billion dollar 
mark, regarded as a milestone for a 
financial institution. 


Guaranty Trust has a particularly 
strong position in the Retirement 
Savings Plan market and income from 
this source showed a 51% gain. Its 
pension fund management services 
showed substantial increases in assets 
under administration and in revenues. 


The Trust Company’s main problem is 
a large portfolio of low-yielding NHA 
mortgages, written in the early 1960’s 
with long maturities. Many of these 
mortgages carry rates of 6%4% or less 
and, at a time when short-term interest 
rates exceeded 10% and savings 
rates peaked at 914%, these low-yield 
mortgages substantially depressed 
profits. As time passes, this portfolio 
will decrease in size. In the meantime, 
effort is being directed to increasing 
assets with higher yields. 


The Trust Company’s two year old 
program of term loans for small- to 
medium-sized businesses continued to 
progress. Loans outstanding under 
this plan increased to $20 million 

at year end. The Company has sold 
participation in some of these loans 
to pension funds not administered 

by the Company itself. This has been 
a successful innovation and will be 
continued in 1975. 


Total deposits in 1974 increased by 
$67 million, which helped to finance 
growth in assets. In addition, Traders 


purchased one million additional 
common shares of Guaranty Trust 

for $5,000,000 and National Bank of 
Detroit, through a subsidiary, provided 
$8,000,000 in subordinated loans. The 
additional funds from these share- 
holders further strengthens the capital 
adequacy of Guaranty Trust. 


Revenues from fees and commissions 
for estate, trust and other services 
increased by 26%. Assets under 
administration increased by 9%. 


Guaranty Trust Assets 
(Millions of dollars) 


A real estate business development 
program undertaken in 1974, coupled 
with the softening in the housing 
market, resulted in an $85,000 loss in 
the real estate operation during the 
year. As the market improves, results 
from real estate operations should 
improve. 


Interest rates began to ease in 
November, 1974 and the general trend 
has continued into 1975. This will have 
a positive effect on earnings. 
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ACCOUNTING PRACTICES 


PRINCIPLES OF CONSOLIDATION 

The consolidated financial statements include the accounts 
of all subsidiary companies, except Guaranty Trust Company 
of Canada whose audited financial statements for 1974 
appear on pages 38-40. The assets of the Trust Company 
arise primarily from deposits which may be invested only as 
prescribed by the Trust Companies Act and Regulations and 
are not interchangeable with those of the Company. Accord- 
ingly, the accounts of Guaranty Trust Company of Canada 
have not been consolidated with those of the Company and 
its other subsidiaries. A schedule of principal subsidiary 
companies is provided on page 36. 


All subsidiaries have a fiscal year end of December 31, 
except for the land development companies whose accounts 
are included as of November 30, their fiscal year end. 


ASSOCIATED COMPANIES 

The Company and certain subsidiaries hold up to 50% of the 
equity shares in a number of associated companies. The 
investments in associated companies are carried at cost plus 
excess of earnings over dividends received from date of 
acquisition. Income pertaining to these investments is 
accounted for on an equity basis. 


FOREIGN EXCHANGE 

Foreign currency debt of the Company due within one year 
is translated to Canadian dollars at either the exchange rate 
at balance sheet date or at forward contract rates where 
such contracts have been made. Foreign currency debt 

of the Company due beyond one year is included in the 
consolidated financial statements at the Canadian dollar 
amount received at date of issue. . 


Foreign cash balances of the Company are translated to 
Canadian dollars at the exchange rate at balance sheet date. 


The financial statements of foreign subsidiaries have been 
translated to Canadian dollars at the exchange rate in effect 
at the balance sheet date. 


Realized gains or losses arising from market exchange 
fluctuations are reflected in current operations, while those 
arising from revaluation of foreign currencies are recorded 
as extraordinary items. 


UNEARNED AND DEFERRED INCOME 

Unearned income on lease contracts and certain long-term 
instalment contracts is computed on an actuarial yield basis. 
Unearned income on other instalment contracts is computed 
by the sum of the digits method. 

Unearned insurance premiums represent 80% of the pro-rata 
unexpired portion of net premiums written. 


Land development subsidiaries defer gross margins on land 
sales until at least 15% of the sale price has been received 
in cash. 
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LAND INVENTORIES OF SUBSIDIARIES 

Land development and carrying costs are accumulated in 
the carrying value of land and charged against income 
proportionate to the sales to date of each development. Land 
is carried at development cost to date, but not in excess of 
estimated market value. 


OPERATING PRACTICES 


ALLOWANCE FOR CREDIT LOSSES 

The allowance for credit losses is established after a 
regular, detailed review. A specific allowance is made for 
each account on which a loss is anticipated and in addition, 
for each class of receivables outstanding a percentage is 
added to this allowance. The general allowance percentage 
takes into account charge-off experience, characteristics 
and nature of the class of receivables, and the economic 
environment. The Company’s auditors closely review these 
allowances in the course of their examinations. 


WRITE-OFFS OF FINANCE RECEIVABLES 

In all portfolios credit losses are written off as soon as the 
loss has been established. Direct cash loans are written off 
automatically if no contractual payment has been received 
for six months. Discretionary power is afforded divisional 
management, however, on accounts where collectibility is 
imminent. In no event are items carried past due beyond 
nine months. 


Residential mortgages are written off automatically if no 
contractual payment has been received for twelve months 
and realization of security is not expected. 


DELINQUENCIES 


With the exception of direct cash loans and mortgage loans, 
accounts are deemed current only if the entire instalment is 
paid. Direct cash loans require at least 90% of the current 
instalment to be paid, while mortgage loans are considered 
current provided interest payments are made. 


RENEWALS, EXTENSIONS 

In order to renew or extend an automobile or mobile home 
sales finance contract, six full payments must have been 
made. Personal loan and home improvement financing 
contracts are limited to two extensions per year. Other 
portfolios are limited to three renewals or extensions 
during the life of the contract. 


CREDIT GRANTING AUTHORITY 

All applications are subject to prudent credit policies. Clear 
and specific credit-granting limits exist throughout the 
Company. Individual credit-granting limits are assigned to 
the various levels of management, according to position, ex- 
perience and proven capabilities. The larger the transaction, 
the more senior the person or committee granting approval. 
All transactions exceeding $1 million must also be approved 
by the executive committee of the board of directors. 


AUDITORS’ REPORT 


To the Shareholders of 
Traders Group Limited: 


We have examined the balance sheet of Traders Group Limited and consolidated 
subsidiaries as at December 31, 1974 and the statements of net income, surplus and 
changes in financial position for the year then ended. Our examination of Traders 
Group Limited and the subsidiaries of which we are the auditors, included a general 
review of the accounting procedures and such tests of the accounting records and 
other supporting evidence as we considered necessary in the circumstances. We have 
relied on the reports of the auditors who have examined the financial statements of 
Aetna Factors Corporation Ltd. and subsidiaries. The assets of these companies, as 
included in the consolidated balance sheet, amount to 4.7% of the total consolidated 
assets. 

In our opinion these consolidated financial statements present fairly the financial 
position of the companies as at December 31, 1974 and the results of their operations 
and the changes in their financial position for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


PRICE WATERHOUSE & CO. 
Toronto, February 11, 1975 Chartered Accountants 
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Traders Group Limited and Consolidated Subsidiaries 


Balance Sheet (x0) 


December 31 
ASSETS 1974 1973 
GASH (Note 2)....5 dase Sos aa a ee tke Se enc eer $ 23,737 = $ 17,461 
RECEIVABLES: 
Finance— 
including $390,006 due within one year (1973—$367,599) 
Consumer...) sn Soke oe ee 492,888 487,888 
Commercial (Note:3) <0.) on nee re eee 258,205 242,250 
Wholesale os:25-5. ee ee 90,164 93,061 
841,257 823,199 
Loans to.associated companleSic a aee ee 17,923 17,987 
859,180 841,186 
Less: Allowance for credit losses.......................... 15,464 13,258 
843,716 827,928 
INVESTMENTS: 
Investments of Canadian General Insurance group— 
Marketable securities, at cost (Note 4a).................. 45,747 46,680 
Mortgages 's-. js aes sccaltond sch Geen aie eeh ee ae 4,129 4,006 
Land inventories of subsidiaries, at cost................... 6,218 6,729 
Investments in associated companies, at equity value ..... 1,784 Ve 27 


Investment in subsidiary not consolidated — 
Guaranty Trust Company of Canada, 


at equity value (Note 4b).2 22 22 sane 29,283 22,849 
87,161 81,991 
OTHER ASSETS: 
_ Receivables of Insurance and Land Development 
subsidiaries and other receivables...................... 19,776 17,819 
income taxes recoverable.* 4.55.0. ceaes eee ~ 1,967 
Fixed assets, at cost less accumulated 
depreciation of $4,632 (1973—$4,301).................... 5,622 5,455 
Unamortized cost of borrowed money..................--. 3,867 5,470 
29,265 30,711 
Approved on behalf of the Board: 
H. E. DYNES, Director 
R. L. SHEARD, Director 
$983,879 $958,091 


LIABILITIES 


PAYABLES: 


Accounts payable and accrued expenses............... 
Wholesale due to manufacturers........................ 
PUVIGEMOS a VAIO Nee mere sere ait ARR ath wu ow ais oo 
MISULan Go CLANS canara a Renee na mye iota) gk See « 
Dealers’ balances and factoring liabilities............... 
MiCOmenakeawaVaDleuie cen cipal yee eset aFe got wey cin 


DEFERRED CREDITS: 


WhearneatinanCe Charges. .5 bo. s s Sas de ees 
Unearned insurance premiums.......................... 
Deferred gross margin on land sales.................... 
De lsieasnCOMetaXGS womirt. sell writs gamer 


SECURED DEBT (Note 5): 
Due within one year— 


SSOLLO GN (heer Proteins ae Oa elie oat Xi Was eae emcees 
DIGIUM An MONCOME Ectss sete aie kh Matt ia; area's 3 
Pieao VON Gr Galas tia auch retina yam teia enw nes 


UNSECURED DEBT OF SUBSIDIARIES (Note 5): 


DUG VIL ON ery Oabe tart wins f ectents cher eie rk foals as D5 ac 
PHOPOOVONGLONO: V Galvan Son Wea eee ae taht hess tna Sahl S 


UNSECURED DEBT OF THE COMPANY (Note 5): 


PUORWIU MI ONGLY Gal ar ern inct es ene ae et Sandee acs aa Sd 44 
PMS mOVONGsONGVORbe wun cre tins aie ues de sie ha te a 


MINORITY INTEREST in consolidated subsidiaries........ 


CAPITAL AND SURPLUS (Note 5): 


RreterredsshareSeeneweiece sake re ieacrcra hucte fies wreneio ie 4 he 
GOMMON Shales wees ee ae ee tence ny eee pk 


SUSE, bones lo SINR CG lan ae Ros oe 


The accompanying notes form an integral part 
of the consolidated financial statements. 


December 31 


1974 


$ 23,410 
13,015 
1,973 
27,899 
22,914 
962 
90,173 


109,377 
15,455 
14,124 

138,956 


213,436 
62,769 


258,085 


534,290 


108,990 


$983,879 


1973 


$ 24,146 
10,075 
1,609 
25,984 
24,372 


86,186 


105,368 
13,948 
920 
9,900 
130,136 


214,785 
55,210 


285,867 


555,862 


7,627 
3,610 


11,237 


4,531 


74,250 


78,781 


1,052 


13,864 
33,404 
47,268 
47,569 


94,837 


$958,091 
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Traders Group Limited and Consolidated Subsidiaries 


Statement of Surplus 0. 


NOTE: 


Year ended 
December 31 
1974 1973 
BALANCE AT BEGINNING OF YEAR V3.2. - on. oceans $47,569 $45,388 
Adjustments arising during the year— 
Change in holdings in subsidiaries...................... 2,107 (4,351) 
Purchase of income funding rights... 233... eee — (305) 
Amortization of cost of issuing preferred 
shares, net of gain on redemption..................... 62 31 
49,738 40,763 
NET INCOME AFTER EXTRAORDINARY ITEMS.......... 11,086 12,168 
Less: Dividends on preferred shares— 
AV % se kod AAO E AOE ee 135 136 
sy EN NPG Bese me een ow sos 58 58 
5%, Series Ava 2d eo ee eee 135 149 
$2.16: Series: Buingus tacc0 42 Oe eee 485 498 
LOYRGe ia rice «os atton ek DALE i ee 281 _ 
interest on income funding tights.).42- ee ee - 2 
1,094 843 
EARNINGS AVAILABLE FOR COMMON SHARES (Note 5)... 9,992 11,325 
Less: Dividends on common shares 
(1974—$1.00 per share; 1973—90 cents per share).... 5,021 4,519 
EARNINGS: RETAINED: FOR; THE: YEAR Se. ee 4,971 6,806 
‘BALANCE AT. END OF. YEAR Seiten naan nem $54,709 $47,569 


Surplus consists principally of retained earnings and is reduced by the net excess of purchase 


price of shares held in subsidiary companies over their book value when acquired. 


As a result of the purchase for cancellation of preferred shares, $1,344,000 of the above surplus 


is designated as capital surplus under the Canada Corporations Act. 


Traders Group Limited and Consolidated Subsidiaries 


Statement of Net Income «..; 


Year ended 
December 31 
1974 1973 
GROSS OPERATING INCOME: 
UIRECRBES 2 © OES IES he a $115,821 $ 90,770 
Pamomue ve ODM en iwenamtice mre aber Seg. Ns, ae ou phos 7,207 7,671 
Canadian General Insurance group... 0... 2. ays. k eon es 34,575 32,077 


157,603 130,518 
INVESTMENT INCOME: 


Canadian General Insurance group....................... 3,632 2,908 
Pan CEMe CMD OM bene tte Ma eee Po OL gale oe seen ate 486 227 
Equity share in net income of subsidiary not consolidated— 

Guaranty Trust Company of Canada (Note 4b)............ 71 1,448 
(OUEMES ao ish ght kh ROpR ae Ae ack ae a (151) 25 
Gain on sale of securities — 

Canadian General Insurance group....................... 55 799 


161,696 135,925 
DIRECT OPERATING CHARGES: 


Interest expense — 


Securededeht—ShonetermMrnn on aus. wits tte aiet tge ls lena: 22,681 12,601 
—medium and long term................... 26,511 21,415 
Unsecured debt of subsidiaries......................... 3,046 523 
Unsecured dept of IhesCompany :.. 5-6 niece os: 7,386 5,339 
SV emUOLLOWIHIG COSISisa soi hse Bc seok om, kil y vaya eigeane gem 644 155 
60,268 40,633 
PrOVISIONOMereGlt \OSSCS <i. os dss Sede Sad eben bakes 50 2 6,696 5,029 
Cost of sales—land development... ...........-02.-.005: 4,128 4,850 
EGU PAN OCHO LAG ene nen tee tla ora nah lh ¢ eayaear se eek OSS 24,472 20,836 
Commissions and other direct charges.................... 9,794 9,319 
105,358 80,667 
GENERAL AND ADMINISTRATIVE EXPENSES........... 37,409 35,008 
Dia me KOI CCO mma te taht weety oi: cdl e as dulS atv doth « She kas 142,767 115,675 
INCOME before income taxes and minority interest........ 18,929 20,250 
Income taxes (including deferred $4,224; 1973—$6,051).... 8,653 8,832 
10,276 11,418 
Minority interest in net income of consolidated subsidiaries. . 116 203 
NET INCOME before extraordinary items.................. 10,160 qi2ts 
EXTRAORDINARY ITEMS: 
Income taxes realized on carry forward of past losses..... _ 27 
Capital gain on sale of shares of subsidiary (Note 6)........ 926 926 
NET INCOME after extraordinary items.................... $ 11,086 $ 12,168 


EARNINGS PER COMMON SHARE (Note 5): 
BelOre 6 dracrdinary MeMiSe.2. ytd otk a coe a eee Sees ce $1.81 $2.07 
PTI OLOUNAL yu tOING Ramen. siete Pecerute Mota alc « ¥rmia ale y alan $1.99 $2.26 


a ____....__....____________ aa 
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Traders Group Limited and Consolidated Subsidiaries 


Statement of Changes in 
Financial Position (5.0. 


Increase (Decrease) 
Year ended 
December 31 


1974 1973 
CHANGES IN CONSOLIDATED ASSETS 
CASH s,s sere $ 6,276 $§$ 3,810 
RECEIVABLES (net of unearned finance charges and 
allowance! fon credit, |OSS@S) tsa. st eerie eee eee 11,779 164,840 
INVESTMENTS: 
Held by Canadian General Insurance group............... (810) 3,638 
In land inventories of subsidiaries......................... (511) (2,354) 
In associated: Companies 23... 22 2.6 ee ae ee 57 348 
In Guaranty Trust Company of Canada (Note 4b)........... 6,434 1,997 
5,170 3,629 
OTHER: ASSESS 5s eae ee eee ee (1,446) 6,518 
NET INCREASE in consolidated assets.................... $ 21,779 $178,797 
SOURCES OF FUNDS TO FINANCE THE INCREASE 
IN CONSOLIDATED ASSETS 
DEBT: 
Secured’... sasegrs ee khaceoeiee Oe eS eee $(21,572) $128,447 
Unsecured debt of subsidiaries... ee ee 14,804 5,612 
Unsecured debt of the Company.......................... 5,539 20,778 
(1,229) 154,837 
SHARE: CAPITAL iy noice oye nites Rte et aan 7,013 (433) 
INCREASE: IN ‘SURPEUS# crave.) tere eee eee 7,140 2,181 
OTHER LIABILITIES AND DEFERRED CREDITS: 
Payables. 2 cic oe neces ee hr See wee ee eae 3,987 14,236 
Unearned. insurance premiums 3:20.65. 1,507 821 
Deferred gross margin on land sales...................... (920) 920 
Deéferred:income:taxes: <5 se. eee ee ee 4,224 6,051 
Minority interest in consolidated subsidiaries............. 57 184 
8,855 22212 
$ 21,779 $178,797 


The above statement shows the changes in consolidated assets from the prior year end, and the 


four major sources of funds (debt, capital, surplus and other liabilities). 


A conventional statement of changes in financial position is not appropriate to finance companies 
since “working capital’’ for such companies includes long term receivables and long term debt 
as well as current items. The above statement has been designed to show comparable information 


appropriate to the operations of the Company’s business. 


Traders Group Limited and Consolidated Subsidiaries 


Notes to the Financial StatementS pecenve:s: 197: 


1. Accounting practices 


The major accounting practices followed by the Company and its 
consolidated subsidiaries are outlined on page 20. 


These financial statements comply with all disclosure requirements 
of the Canada Corporations Act but do not purport to conform with 
all disclosure requirements of the Companies Act of British Columbia. 


2. Cash 


Cash includes $15.8 million in balances in U.S. banks maintained in 
accordance with agreements for lines of credit with these banks, and 
$1.2 million in trust bank accounts in the insurance subsidiaries, 
offset by a trust liability of the same amount included in accounts 
payable. 


3. Commercial finance receivables 


Included in commercial finance receivables are lease receivables 
aggregating $64.0 million, as follows: 


1974 1973 
($000's) 
Aggregate rentals receivable................ $ 58,686 $59,134 
Residuals on expiry of leases: 
Contra ctlaliemmrrrt er Ses et okays 3,505 2,880 
Nongcontractulalierentr Stine asst less 1,820 843 
$ 64,011 $62,857 


4. Investments 
(a) Investments of Canadian General Insurance group 


1974 1973 
($000's) 
Cost: 
BYOUALONS aire, 255 GAL ates Ani a Rh eae ee $32,151 $34,251 
RrOTeneGeShale Since citer ie. cchsisaes «hie sito ee: 5,533 4,116 
SOMMONISH ALCS tomer te tome ta cece els cs 8,063 seh} 
$45,747 $46,680 
Indicated market value: 
(BYOLAYO ES b e-ccase' s Beth ete Oe Bt adeeee Ret ae gar $26,712 $30,250 
PretatiedrshlaleSrmmreaines tesa ctl’: has aie 4,236 3,493 
COMIMOMESIANCS enews teres eee nos ae a 5,579 7,992 
$36,527 $41,735 
(b) Guaranty Trust Company of Canada 
1974 1973 
Shares neidsDecemben Slice .aacvsc- ct nas =. 3,247,292 2,247,292 
-ercentage of total shares outstanding....... 59.64% 50.56% 


The Company has accounted for this investment on the equity basis. 
No earnings were attributed to the 1,000,000 shares acquired on 
Jecember 30, 1974. 


1974 1973 
($000's) 
Shares held at December 31, at equity 
value at date of acquisition................ $ 27,649 $20,657 
\ccumulated excess of share of earnings over 
dividends received since January 1, 1971... 1,634 2,192 
=quity value December 31................... $ 29,283 $22,849 


5. Capitalization 


Details of the secured and unsecured debt, capital position and 
potential dilution are included in the Capitalization Schedule on 
pages 28-31. 


6. Extraordinary item 


During 1972, the Company entered into an agreement to sell a 30% 
interest in Aetna Factors Corporation Ltd., to a Canadian chartered 
bank on the basis of 10% in 1973, 10% in 1974, and 5% in each of 
1975 and 1976. 


The initial two sales of 10% each were completed on January 2, 1973 
and 1974, and the resulting capital gains reflected in the results of 
those years as an extraordinary item. The 1975 sale was completed 
during January 1975, and a capital gain of $463,000 was realized and 
will be reflected in 1975. A further gain is anticipated on completion 
of the remaining sale in 1976. 


7. Income taxes 


At December 31, 1974 the Canadian General Insurance group had 
losses of $680,000 in excess of amounts required to offset income 
deferred for income tax purposes. The losses are available to reduce 
otherwise taxable income in 1975 or 1976 in accordance with loss carry 
forward provisions of income tax legislation. None of these potential 
recoveries have been recorded in the companies’ accounts. 


8. Contingent liabilities 


The Company and its subsidiaries, in the normal course of business, 
have guaranteed letters of credit and bank loans on behalf of cus- 
tomers, and bank loans of associated companies, in the aggregate 
amount of $6.6 million at December 31, 1974. 


An insurance subsidiary is being sued for damages of $6.5 million for 
breach of contract. Legal counsel advises that this action has no 
merit. 


9. Foreign exchange 


Debt of the Company due beyond one year in foreign currencies is 
carried at the Canadian funds received at date of issue. The total 
Canadian dollar liability on such notes at current rates of exchange 
at December 31, 1974 is less than the Canadian funds received at 
date of issue, indicating a contingent future foreign exchange gain 
of approximately $4.0 million. Foreign exchange conditions in the 
future could alter this position materially. 


10. Remuneration of directors and officers 


The aggregate direct remuneration paid to the directors and senior 
officers of the Company during the year ended December 31, 1974 was: 


As directors As officers 
Number Amount Number Amount 
($000's) ($000's) 
Paid by the Company..... 17 $ 46 20 $877 
Paid by subsidiaries....... 8 $ 20 2 $120 


Five officers and two past officers were also directors of the Company. 
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Traders Group Limited and Consolidated Subsidiaries 


Capitalization v.cemers:,1974 


SECURED DEBT ($000’s) 


The senior secured notes of the Company are secured by a first specific charge on 
finance receivables and eligible securities, and a first floating charge on the under- 
taking and certain other property and assets of the Company. 


Due within Due beyond 


one year one year Total 
Traders Group Limited 
SENIOR SECURED DEBT 
Short term notes: 
Bank loans 
—in Canadian {tundSiee. +s. eee $ 65,000 $ -— $ 65,000 
—in U.S. funds at forward exchange rates. . 74,360 = 74,360 
Other 
—in Canadian funds.) 4.27.2 eee 64,024 _ 64,024 
—in U.S. funds at forward exchange rates. . 10,052 _ 10,052 
213,436 ~ 213,436 
Medium term maturing 1975 to 1979........ 42,023 52,225 94,248 
Long tener ee ea cal ee ee 19,445 187,826 207,271 
61,468 240,051 301,519 
OTHER SECURED DEBIe 23>) -ne a aeeee 878 15,942 16,820 
Subsidiary companies 
OTHER, SECURED DEBT. cn eee 423 2,092 M515 
62,769 
TOTAL SECURED DEBT................. $276,205 $258,085 $534,290 
MEDIUM TERM NOTES MATURE IN 
1978. SEs he ek a Rn ee $ 42,023 
Lo) ( < en re earn e mre nS eS ay saswn os 29,564 
so) @ Mr ear PR in eRe Ne aoe 21,506 
VO7B oe cake he cp aes, ees See 1,010 
LEA ee ee ee se i ee Bon hh eb 145 
$ 94,248 


LONG TERM SENIOR SECURED NOTES 


On January 6, 1975, the Company issued, through underwriters, Senior Secured 
Notes Series AQ, due January 6, 1995, in the amount of $20,000,000 and bearing a 
coupon of 11%4%. Pursuant to the terms of the issue, the holders will have the right to 
elect prepayment on January 6, 1982. 


LONG TERM SENIOR SECURED NOTES 


Series 


9%2% AN 
42% S 
538% V 
534% X 
634% AF 
534% Y 
53% Z 
5Va% AA 
534% AB 
534% AC 
534% AD 
64% AE 
734% AH 
7%4% Al 
734% AJ 
8% AK 
834% AL 
934% AM 
9%2% AN 
10%% AO 
9% AP 


Maturity dates 


May 15, 1975 

April 1, 1976 

May 1, 1977 

April 1, 1979 

June 15, 1981 
September 15, 1981 
April 15, 1983 

May 15, 1983 

May 1, 1984 
September 15, 1984 
April 15, 1985 

April 1, 1986 
December 1, 1986 
July 1, 1987 
September 15, 1987 
December 1, 1988 
December 15, 1988 
December 15, 1989 
May 15, 1990 
October 15, 1990 
February 15, 1991 


OTHER SECURED DEBT 


The Company and its subsidiaries have obligations of $19.3 million secured on real 
and other property, bearing current interest rates from 6% to 10%, and payable from 
1975 through 1987. 


UNSECURED DEBT 
Traders Group Limited 
DEBENTURES ($000’s) 


Series 


634% 
934% (i) 
9% % 
6% 
6% 
6% 
92% (ii) 
8% % (ii) 
834% 
9% 


Maturity dates 


April 15, 1975 
November 2, 1975 
November 2, 1980 
October 15, 1982 
November 1, 1984 
June 1, 1985 
June 15, 1991 
October 15, 1992 
May 1, 1993 
October 15, 1993 


Maximum annual 
purchase fund 


$ — 


913 U.S. 
625 


$ 1,935 Us. 
$ 2,741 


Annual sinking fund 
or maximum annual 
purchase fund 


$ = 


Issued 


$14,785 
10,000 


10,000 u.s. 


7,500 
10,000 
15,000 
10,000 


10,000 Us. 


10,000 
15,000 
15,000 


12,500 us. 


3,150 


17,700 us. 


5,000 


15,450 u.s. 


306 
11.60 
Zio 


14,600 uss. 


25,000 


Issued 


$ 6,000 
9,866 
134 
7,500 
6,000 
4,000 
10,000 
12,500 
12,500 
12,500 


Outstanding 


$ 14,785 
10,000 
9,534 
7,900 
8,005 
11,499 
8,740 
2677 
8,413 
11,472 
12,174 
13,457 
2,605 
19,034 
4,228 
15,881 
295 
1,165 
215 
14,326 
24,266 


$207,271 


Outstanding 


$ 3,920 
9,866 
134 
5,594 
4,791 
3,263 
10,000 
12,500 
12,124 
12,128 


$74,320 


—_—— NS 
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(i) The 9%4% debentures are exchangeable at the option of the holders after November 
2, 1974 and prior to May 2, 1975 for an equal aggregate principal amount of 994% 
debentures due on November 2, 1980. A purchase fund will apply from 1976 to 1979 
on the 93%4% debentures due November 2, 1980. 


(ii) The holders of the following series have the right to elect that the Company shall 
pay such debentures at the early maturity date indicated below: 


Early 
Series After Prior to maturity date 
9% % June 15, 1991 June 15, 1975 December 15, 1975 June 15, 1976 
834% October 15, 1992 October 15, 1981 April 15, 1982 October 15, 1982 


Purchase funds will only apply to the foregoing series on the amounts outstanding 
after the early maturity date. 

SUBORDINATED NOTE ($000's) 

Maturing July 34, 1975 be ao cae eee gee eta eset acer ee $10,000 


Subsidiary Companies 


UNSECURED DEBT ($000's) 
Canadian U.S. 


dollars dollars Total 
Finance Subsidiaries 
Canadais tiesto Pelion oe pee ie ett ee $18,899 $ — $18,899 
International: 2 wie ad ee ae ee eee eee — 6,453 6,453 
18,899 6,453 25,352 
Other Subsidiaries. 5-0. eee 689 — 689 


SHARE CAPITAL 


Cumulative redeemable preferred shares 


Issued and 
Authorized Outstanding 
Shares Amount Shares Amount 
($000's) ($000's) 
42%, Daf value $100.5 <7 es. aoe 35,000 $ 3,500 35,000 $ 3,500 
Less: held by subsidiaries 9252.5. 2 ieee 5,022 502 
29,978 2,998 
5%, par Value G40 700) ea, oaeseeee ee 29,149 $$ 1,166 29,149 1,166 
Shares issuable in series, 
par Value: S30 (icianchee ten seers 351,917 $10,558 
Series Aj; 5% «$05.05 ied ER ee ee eee 95,181 2,855 
Less: cancelled by purchase during 1974.................. 10,286 308 
84,895 2,547 
Series. .B; $2.16. £24 x. 92 oAre, eh oa eee eee eee 228,161 6,845 
Less: cancelled by purchase during 1974... .....47..2 22.5 5,961 179 


Shares issuable in series, 


par Value:510 (te ee ae 5,000,000 $50,000 

10%% preferred shares, 

ISSuOd idUTriNG!/ 1974. <>, sacks ase ety ont nee ar ete 750,000 7,500 
$20,877 
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(i) Supplementary letters patent issued June 4, 1974 subdivided 200,000 of the $30 par 
value preferred shares into 600,000 $10 par value preferred shares and created an 
additional 4,400,000 $10 par value preferred shares. On August 6, 1974, further sup- 
plementary letters patent designated 750,000 of the above $10 preferred shares as 
a 10%% series. 


The terms of issue of Series A, Series B and 104% preferred shares include provi- 
sions by which the Company is to provide (subject to certain conditions) the following 
purchase fund for the purchase and cancellation of these preferred shares: 


Maximum purchase Annual 

price per share purchase fund 
($000's) 
SOMOS A ante peak ees oa ek. $28 $210 
SCLICS! Bieeerr aa crete et sic tse e tite n $30 $150 
10%4% shares (commencing in 1975)....... $10 $750 
$1,110 


The Company has fulfilled its purchase fund obligations to December 31, 1974. 


Common shares without nominal or par value 


Issued and 
Authorized Outstanding 
Shares Amount 
($000's) 
CASS RES eines ae en Se Eo ccwhge ch aki) 6,000,000 4,301,170 $32,924 
Pe ASSUES ete eed ete ebro. Ah ths cla § 720,000 720,000 480 


5,021,170 $33,404 


Class A common shares reserved for issue at December 31, 1974 were: 


Number of 
Exercise shares 
Expiry date Price reserved 
On exercise of share purchase warrants: 
1966 warrants issued with Series AF 
mentor secured NOteS Ain ui 5 ects w Nae aes June 15, 1976 $13 198,015 
1969 warrants issued to Series B 
preferred shareholders in that year ..... October 31, 1979 $13 249,670 
447,685 


lf imputed earnings on the proceeds from exercise of the above warrants were calcu- 
lated at the average rate of return for the period on actual outstanding equity, the 
dilution from actual earnings per share would have been insignificant. 
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Consolidated Ten Year Highlights 
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(amounts in thousands, except where noted) 


1974 1973 1972 
EARNINGS AND DIVIDENDS 
Net income by source 
all aks e (ei: Paena 7 eeelirienb tela ternary iia wae DH EH tena ceceem RE Ae ale Wied Sears 121 $ 6,470 $6,450 
Land, Developmenitcce, rie onl ite ee totes cece een ery 1,687 1p 537, 843 
GanadlaniGeneraluinsurancesGrouUp ieee renee tinier een 281 1,760 1,201 
Guaranty TiRUStie jase et meena or cee e coc ne rar ean Rear 71 1,448 2,100 
Frankel Steeli(SolaiitmgiiO 7a1\) tect en ieee oan te ear ear — - = 
10,160 dilate 10,594 
Preferred dividends. 2 p2uh cerita cantar ite Nea aes Ot argh ick ween ere 1,094 843 879 
Earnings available for common shareholders.....................- 9,066 10,372 9,715 
Extraordiinaryiitems atc. verge te eater tc, suntethe tees peer aen pane uce nina ee ear 926 953 ‘ea 
$ 9,992 Saeliesco $ 9,715 
Per common share (dollars) 
Earnings before extraordinary items............................ $ 1.81 $ 2.07 $2.01 
Earningsraftemextraordinary items sa aimee serene eerie et 1.99 2.26 2.01 
Dividends—declatod 9 shes at eres reo eee anes 1.00 0.90 0.75 
DACs ee achgel ea oe vk nud Nae ey Solely IN he ee a 1.00 0.85 0.82% 
BOOK Valued satel Bem dito ade eral mn aeneata cheatin Site? Ser Mane Reker 17.55 16.13 16.27 
Market price range of class A common shares (dollars)............. $ 172-812 $ 225-14 $23%%-15% 
Mean) pri erearminGSatetl@ xa. wera ce eee een eeeng es erent te eng 7.2X 8.9x 9.6 x 
himes:fixed chargesiearnedrgn mere rayne pane me ae ern 1.31 x 1.48 x poses 
RetumuronaveragexcOmmonted Uity sear aera Nene tren tnrane 11.8% 13.0% 13.1% 
AVerAgemnuUmbe not COMMON: ShaleS a anaes arr ne ee ne eae 5,021 5,021 4,828 
Number of shareholders, at year-end............................. 9.8 8.6 9.1 
GENERAL INSURANCE 
GrOSSJDFe MUMS) Witte Mises easement ee eect pos tae tra ar ee $ 35,353 SS SP 205) $ 29,711 
Net premiums earned 
IAUTOMO DIE Seria t ah ar here Sai nes heh ee Se ni RO 17,964 AGA SSE Were 
Casual ty ianrs rch tiki ta lane hher felges ii cy aa aie ew oc ae eed Pe og 4,539 4,719 4,442 
AKC) CLT NY AApun Re nO MIE RY CO MEHL rad Seca em enRe UMM cleats Oe fae L leel 7,771 6,537 5,384 
. 30,274 28,593 27,399 
Ne tie onthibUtlonatonlitea cl CTS iw yea ae eases iret pee etre ree $ (157) $ 1,401 See 2036 
Ratios Prana nd a 
EQSSES TOC alms Onenni UMS eps armen eee nn 71.8% 65.0% 67.1% 
OthewexpPensesstonwnlttenn Ore mm US eae eee ene nee ea 34.4% 33.7% 35.5% 
Combined ration ei cet ei nett ite San peg em pi ee Sgn De ener 106.2% 98.7% 102.6% 
LIFE AND DISABILITY INSURANCE 
Life insurance in force 
Individual. 2e Nec C eo GA ese Ea e rani cS gore ig eae a am $ 14,576 G3 Velets $ 14,882 
GFOU PTO ITT Sr Nt We ae ee CSU aD AC aie og et ne 347,044 88,850 105,449 
361,620 102,985 120,331 
Gross DIeMIUMSTWKItle Niemen = re eet nna Ae ie ee ee 6,358 4,367 3,689 
Net premiums earned 
Life eet ae atest SOG PR tect MINN NCP Ma lo toe OMI eo 1,163 1,000 850 
PD ISABEL Y hs Se ae ores ieee iat rg tke ang tk cr vn 3,138 2,484 2,120 
4,301 3,484 2,970 
Policy holder: benetitsees, wna se eters ee te tn ee eee a 2,743 2,245 1,817 
Net contribution to Traders (acquired in 1972) .................... $ 438 $ 359 $ 171 
Netratevofinterestioarned aidan Memes meeuiee ee erent: Rin ae ae 7.91% 6.84% 7.09% 


1971 1970 1969 1968 1967 1966 1965 
6,061 $ Sor $ 4,062 $ Soils) 1,736 ip ieten| $ Brols 
457 376 329 303 289 281 172 
(192) (853) 989 1,464 1,917 1,368 991 
1,467 353 B58 339 318 282 240 
113 359 501 545 518 861 850 
7,906 TE 6,234 5,966 4,778 4,143 5,566 
1,066 1,191 AOS 693 ala 724 336 
6,840 4,586 5,219 S273 4,067 3,419 5,230 
7,379 _ — _ = os ae 
14,219 $ 4,586 $ 5,219 $ 5,273 4,067 3,419 $ 5,230 
1.50 $ | a's" $ 1.18 $ 1.19 0.92 0.77 $ 1.18 
3.11 1.03 1.18 1.19 0.92 OM 1.18 
0.72% 0.60 0.60 0.60 0.60 0.80 0.80 
0.60 0.60 0.60 0.60 0.65 0.80 0.80 
15.20 12.00 11.60 11.05 10.40 Ova 7 10.18 
16%4-9% $ 11 %2-7% $ 12%-8% $13%-7% 10%4-7 13-8 $16%4-115% 
Sox Ole 9.2x 8.8 Xx 9.7 x 13.6x 10.9x 
1.49x 1.40x 1.48 x 1.46 x 1.37x 18h) $< 1.48 x 
11.1% 8.1% 9.1% 8.6% 6.8% 51% 11.4% 
4,571 4,441 4,433 4,433 4,420 4,420 4,414 
9.9 10.4 18.3 a eLate 18.6 18.8 17.8 
31,668 $ 35,742 Ge2 595 $ 31,644 32,303 29,415 $ 25,482 
21,195 20,599 19,426 19,934 19,405 17,098 13,846 
4,098 3,767 3,672 3,652 3,425 3,484 3,443 
4,843 5,033 5,232 5,016 4,275 3,446 2,653 
30,136 29,399 28,330 28,602 27,105 24,028 19,942 
(192) $ (853) $ 989 $ 1,464 1,917 1,368 $ 991 
76.3% 75.4% 63.8% 60.7% 56.5% 61.0% 61.4% 
36.2% Ba.3°% 33.4% 33.4% 32.1% 29.5% 30.0% 
i254 108.7% 97.2% 94.1% 88.6% 90.5% 91.4% 
15,791 Sal yvall $ 8,549 $ Pye! — — $$ = 
90,591 67,103 23,623 19,357 - _ — 
106,382 78,817 32,172 21,531 _ - _ 
2,937 2,120 Rov 1,405 ele 1,037 747 
738 641 326 110 — _ — 
1,780 e231 1,143 qetcil 1,032 913 658 
2,518 1,872 1,469 1,241 1,032 913 658 
1,730 1,082 WEA 583 587 424 359 
- So ee tee $ - - - $ - 
714% 6.73% 5.36% 5.83% 6.26% 5.39% 6.56% 
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Consolidated Ten Year Highlights (continued) 


EEE EEE 


(amounts in thousands, except where noted) 


1974 1973 1972 
FINANCE RECEIVABLES OUTSTANDING 
Direct cashloansj..; Soto ae koe? tac eee eee $ 157,814 $ 139,258 $ 124,916 
Consumer retail notes and contracts 
Motor-vehicles tus 5. ooo ee atte Laeine otic ct ake toe Seen ee ees 134,565 142,055 122,693 
Mobile MOMmes sc yeesie Bartle rele Ar ete ot ae ote ca en 39,423 44,292 24,899 
Residential mortgages and home improvements................. 132,854 130,601 90,586 
MisGellaneousy J52050,.0 co Wiesel a s Mameusens eet, ets eee een oe 28,232 ___ 31,682 ___ 18,491 
335,074 348,630 256,669 
Commercial loans and contracts 
industrial andvcommercial’equl pMenteere eee ere itera lreett 109,417 96,554 84,932 
Commercialiloansmec sate oaths ori acne eer ene eee 37,527 42,545 18,375 
LEASING. ssn fe tee eh tes CRI ere hes taro pa ae Jee Me reine 64,011 62,857 37,528 
Factoring and:commercial financing: suo seeneet eee nae 47,250 40,294 ___ 40,155 
__ 258,205 __242,250 __ 180,990 
Wholesale 
Motor vehicles ein She ee tir iiee. pcre ee yee See nega erat 66,806 60,990 54,341 
Miscellaneous2s saws ite. Ue ates ts 2 ace MACE a aera eee 23,358 32,071 11,860 
$ 841,257 $ 823,199 $ 628,776 
Uneatned finance: chargeSminnsery. censsmeerr erie auc rare ieee $ 109,377 $ 105,368 S$. 77,101 
—as a Jo Of. related receivablesna cai. etn ny renee 21.0% 20.1% 19.4% 
Allowance foncreditdoSSes Ane tyne) eetenat ae eae P tree ern eeeans $ 15,464 Peele 250 $ 12,596 
aS davo OlreceiVables OUtStanGinG/ae semireen eter ae nero 1.84% 1.58% 2.00% 
Net losses ‘during theyear. vaca) cut were tied oe rem ees $ 4,490 $ 4,182 $e Si72e 
—as a % of average finance receivables outstanding............. 0.54% 0.58% 0.65% 
=aS a orto: i QUI ATOMS <s issoca eae cree ee eR re) epee Perera 0.36% 0.36% 0.38% 
FINANCE RECEIVABLES ACQUIRED 
Direct cashiloans sch. \eiiaaers jaro eee leg ea on ee $ 145,785 $ 137,389 $ 131,424 
Consumer retail notes and contracts 
Motorvehiclessai.2 oF 52 Saeed ie mae rert fe ae Gn ik ear AME ities 117,067 153,150 117,562 
Mobile: Hommes rat a8 an cece Roe ne eee a ta re 8,979 31,609 18,890 
Residential mortgages and home improvements................. 38,429 86,227 44,945 
Miscellang ousite + tate ae eee en cies eee emer we ae 39,136 36,901 28,175 
203,611 307,887 209,572 
Commercial loans and contracts 
Industrial and commercial equipment........................... 89,985 88,200 72,768 
Commercial loansticetcre anager pects oe eee arene 22,176 31,225 2,354 
I =Y= Ciao eres Re Miata Ng Gis ON aarti Dn enV MRE OC tack oe cet ae wlll 5,939 29,692 31,702 
Factoringrandrcommercialatiam cit) Game ast .aemer ener cnr 330,760 301,974 269,094 
448,860 451,091 375,918 
Wholesales = aas arte au cel eae a oe eT ETO ER tain nae yc aaa ee 475,626 459,456 365,724 
$1,273,882 $1,355,823 $1,082,638 
BORROWINGS AND CAPITAL STRUCTURE 
Senior borrowings 
senior secured debt of the:Companyansa- sas neeeaa neces $ 531,775 $ 545,692 $ 419,880 
Debtioficonsolidated(subsidiatiostar acm sree iene nee 28,556 21,407 13,160 
560,331 567,099 433,040 
Capital funds 
Unsecuredidebtotithe: Compan Vannes eee ter ie aera 84,320 78,781 58,003 
Prefetred’ stocked 4 aera, Say Gee ee een See ee 20,877 13,864 14,304 
CommMoOnsStOCkgaNGESurpl Us serena eras nee etn ee re 88,113 80,973 78,785 
$ 193,310 $ 173,618 $ 151,092 
Ratio of senior borrowings to capital funds....................... 2.9:1 3.331 2.9:1 
Bank lines of credit 
iraderseGrou pyEimited a. eae ere er acieeee nea aa ann $ 220,500 $ 200,500 $ 143,000 
Consolidated Subsidlaniessrvecas sence eae en 24,300 12,625 10,800 
$ 244,800 $ 213,125 $ 153,800 
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1971 1970 1969 1968 1967 1966 1965 


$ 102,477 $ 88,184 $ 78,047 $ 65,978 $ 53,106 $ 43,114 $ 43,354 
111,010 119,163 135,810 121,820 127,948 132,372 155,162 
12,300 7,978 7,141 5,952 5,964 5,614 5,790 
75,600 67,715 62,938 54,001 50,344 43,899 44,974 
16,068 13,980 14,801 19,462 21,023 14,671 28,473 
214,978 208,836 220,690 201,235 205,279 196,556 234,399 
74,859 75,726 73,688 73,435 70,933 78,164 82,554 
24,581 31,259 36,620 42,752 45,690 59,442 71,293 
11,871 = = = = a = 
31,263 24,115 23,207 13,797 10,706 10,466 12,899 
142,574 131,100 133,515 129,984 127,329 148,072 166,746 
53,013 38,043 45,764 55,954 52,676 54,536 64,173 
9,610 6,132 4,151 3,049 3,004 4,144 6,754 
62,623 44,175 49,915 59,003 55,680 58,680 70,927 
$ 522,652 $ 472,295 $ 482,167 $ 456,200 $ 441,304 $ 446,422 $ 515,426 
$ 55,589 $ 48,809 $ 44,627 $ 41,618 $ 39,389 $ 34,456 $ 38,337 
17.3% 17.5% 14.2% 14.1% 13.1% 12.0% 11.8% 
$ 10,011 $ 9,735 $ 8,368 $ 6,624 Sams, 74 $ 6,986 $ 7,004 
1.92% 2.06% 1.74% 1.45% 1.31% 1.56% 1.36% 
$ 5,412 $ 4,130 $ 3,313 $ 3,793 $ 6,223 $ 6,101 $ 4,866 
1.09% 0.87% 0.71% 0.84% 1.39% 1.26% 1.00% 
0.66% 0.60% 0.47% 0.51% 0.87% 0.86% 0.61% 
$ 106,187 $ 90,153 $ 87,653 $ 77,094 $ 62,801 $ 45,767 $ 47,366 
97,973 78,364 105,185 115,759 111,728 98,362 128,087 
8,032 4,669 5,460 3,255 3,340 2,910 3,403 
29,452 22,779 23,550 20,735 22,929 16,867 39,231 
__ 22,973 eee 504) Beet Us esse ___13,051 __ 16,263 __ 39,395 
__158,430 __120,353 __ 153,699 __154,603 __ 151,048 __ 134,402 __ 210,116 
56,158 69,269 74,652 54,832 62,418 52,409 75,005 
8,001 19,553 10,606 10,500 9,839 5,900 40,575 
11,958 = — - ~ - - 
219,995 165,510 152,301 135,022 113,885 104,195 100,964 
296,112 254,332 237,559 200,354 186,142 162,504 216,544 
313,522 233,321 255,645 334,249 315,560 307,260 387,538 
$ 874,251 $ 698,159 $ 734,556 $ 766,300 $ 715,551 $ 649,933 $ 861,564 
$ 348,602 $ 320,387 $ 321,278 $ 301,967 $ 292,161 $ 292,250 $ 341,792 
12,304 11,319 15,271 8,131 8,154 10,302 15,567 
360,906 331,706 336,549 310,098 300,315 302,552 357,359 
49,508 44,329 44,648 51,148 56,703 59,537 61,474 
14,721 20,239 20,885 13,658 14,117 14,978 15,166 
69,717 53,496 51,624 49,210 46,161 45,163 45,155 
$ 133,946 $ 118,064 $ 117,157 $ 114,016 $ 116,981 $ 119,678 $ 121,795 
2.7: 2.8:1 2.9:1 2.7: 2.6:1 2.5:1 2.9:1 
$ 123,000 $ 111,750 $ 116,750 $ 111,750 $ 109,750 $ 113,825 $ 127,750 
10,550 5,775 4,250 6,000 5,875 5,875 7,375 
$ 133,550 $ 117,525 $ 121,000 $ 117,750 $ 115,625 $ 119,700 $ 135,125 


ee 
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Principal Subsidiary Companies 


FINANCE— 
Trans Canada Credit Corporation Limited 


Traders Realty Limited 
Traders Finance Corporation (1966) Limited 
Aetna Factors Corporation Ltd. and subsidiaries 
Traders Finance S. A. and subsidiaries 


LAND DEVELOPMENT — 
Forest Glenn (Dixie) Limited and subsidiaries 
Traders Developments Limited and subsidiaries 


CANADIAN GENERAL INSURANCE GROUP 
Canadian General Insurance Company 
Toronto General Insurance Company 
Traders General Insurance Company 
Canadian General Life Insurance Company 


GUARANTY TRUST COMPANY OF CANADA 


‘Lraders:Homeplan Limited -and subsidianieSs eyecare te ern eect ere cere 


Consolidated Summary of Maturities ..... 


Effective Investment at 
% ownership cost and advances 
by Traders by Traders 
($000's) 
100.0% $ 15,378 
99.9 129,651 
100.0 10,860 
100.0 1,166 
70.0 8,017 
100.0 8,295 
100.0 — 
100.0 _ 
98.8 2,693 
59.6% $ 30,061 


Assets Liabilities Difference 
Maturity Dates Within Receivables Other Debt Other 

ET Fhe sc No REE ad a aa ec OE MD PORE ES Elen tr to Sole $390,006 $ 21,636 $322,050 $ 57,188 $ 32,404 
TRIAS ccs gaat art ee mr a ae rTP en ena Aber RR RAT 173,884 = 46,801 _ 127,083 
OD oR REE Deri SN Nan ing. 4408 ooh and PAL moe 108,221 _ 38,147 ~ 70,074 

Gl) 7: eeu eal Mere tiers joints Sk Ut ate oP 2k col oe gua ae eee aL 81,783 _ 10,905 ~ 70,878 
TROTASE CEs 5 AA Oe Rh eet eer an RO eee aR er MR NOE ee 44,610 - 14,222 _ 30,388 
798,504 21,636 432,125 57,188 330,827 
DEVONGslO LOM Mire cL meets ei Wao) ais Uta. Sai de hele ee a a 42,753 — 209,322 - (166,569) 
841 257 21,636 641,447 57,188 164,258 

POAnSrOraSSOCIAlGU VCOMPANMIGS 00 yas a, cubs 4 cn stevens, Se oes he ee oe 17,923 _ _ _ 17,923 

859,180 21,636 641,447 57,188 182,181 
Une ahinecnthl GC OMOnas am vintnn yo oy te fk Creed ae tata tame en ee eee ee (109,377) _ _ _ (109,377) 
POW Ance TOC Credit LOSSES On a akcaid . Moshe tes ae comm neneein Mage ( 15,464) - = = ( 15,464) 
734,339 21,636 641,447 57,188 57,340 

Insurance: and non-finance operations. 22.46. ec.. as wel ah wees LIS AIEAS' 98,751 3,204 63,673 51,650 
$754,115 $120,387 $644,651 $120,861 $108,990 


Maturities of Debt v.s. Maturities of Finance Receivables 


(as at December 31) (Millions of dollars) 


1973 


1974 


200 400 600 


800 


Debt Maturing 
within One Year 


Debt Maturing beyond 
One Year 


Finance Receivables 
Maturing within One Year 


Finance Receivables 
Maturing beyond One Year 


36 


Bankers 


IN CANADA (10) 


Bank of British Columbia 

Bank of Montreal 

Bank Canadian National 

Canadian Imperial Bank of Commerce 
The Bank of Nova Scotia 

The Mercantile Bank of Canada 

The Provincial Bank of Canada 

The Royal Bank of Canada 

The Toronto-Dominion Bank 

Unity Bank of Canada 


IN EUROPE (2) 


Western American Bank (Europe) Limited 
International Commercial Bank Limited 


BANK CREDIT LINES (g000's) 


Traders Group Limited 
Capac ani ankSeeee ee ere ae eee ke hen 
BarikSaltintihen oA Seman aie. iets oles tie eed ceases 


Wonsonaatcd SupSICIAnleOS myer ae ase se ae ee 


Bank Lines of Credit 


(Millions of dollars) 


Consolidated Subsidiaries 


200 


>) Traders Group Limited 


150 


100 


50 


IN THE UNITED STATES OF AMERICA (22) 


Bank of America 

Bankers Trust Company 

Chemical Bank 

Continental Illinois National Bank & Trust 
Company of Chicago 

Crocker National Bank 

First National City Bank 

Irving Trust Company 

Manufacturers Hanover Trust Company 

Manufacturers National Bank of Detroit 

Marine Midland Bank—New York 

Marine Midland Bank—Western 

Mellon Bank, N.A. 

National Bank of Detroit 

New Jersey Bank, National Association 

Seattle-First National Bank 

Security Pacific National Bank 

Swiss Bank Corporation 

The Chase Manhattan Bank, National Association 

The First National Bank of Chicago 

Union Bank 

United California Bank 

Wells Fargo Bank, National Association 


December 31 


1974 1973 
$112,500 $112,500 
108,000 88,000 
220,500 200,500 
24,300 12,625 
$244,800 $213,125 


Short Term Debt 


(Millions of dollars) 


200 Short Term Notes 
"> Bank Loans 
150 
100 
50 


1965 1966 1967 1968 1969 1970 1971 1972 1973 


1974 


1965 1966 1967 1968 1969 1970 


1971 


1972 1973 1974 
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Guaranty Trust Company of Ganada 


BALANCE SHEET ($000’s) 


ASSETS December 31 
INVESTMENTS 1974 1973 
Cashrand| bank deposit re ceipis se ase ee $ 39,007 §$ 65,077 
Securities and loan income due and accrued................... 9,215 9,508 
Collatetallloanssta DO KCiS ese eee ene eee 4,950 6,816 
Securities (NOG: 2) ies acca eee 159,563 174,050 
Loans: 
Consumer lOansé...rmc tee ere ree aie ee at ee 41,073 19,389 
Secured loans: 
Corporates Arn setae rk roe ee a ee 17,266 6,852 
POTSOMAL 2. ceorspsnserap tec eas ete aT el Cd one een ae Re fee nee OR 5,640 5,685 
22,906 12;537 
Mongages <2 ake eo a oo ee ee a eee ee 742,193 651,770 
806,172 683,696 
Other investments including affiliated companies.............. 5,332 4,547 
1,024,239 943,694 
OTHER ASSETS 
Premises and equipment less accumulated depreciation 
Of 94238 (1973 = $317.92) een eee eee 5,524 5,017 
Advances to estates, trusts and agencies...................... 350 250 
Incomextaxes TecOVerable am wena er a eee eee ras 1,178 1,951 
Accounts receivable and other assets.......................... 3,431 2,276 
$1,034,722 $953,188 
LIABILITIES AND SHAREHOLDERS’ EQUITY 
LIABILITIES 
Guaranteed Trust Account (Note 3): 
Savings andichnequinGiac COUNtS meres eee eee $ 217,252 $238,554 
Guaranteed Investment Certificates.......................... 598,629 551,581 
Time iDepositSs asec cae ee cea ee ee eer ee rarer eee 136,610 95,716 
Interest accrued and other payables......................... 22,829 18,022 
975,320 903,873 
Dividend’ payable saxon a nceer eae yoke eee ei ran - 622 
Other liabilities, see 4-6 Coens erence nies a. a ae Be Se 944 2,209 
Deferred Income;taxes.... seen ee ee eee 1,441 1,283 
Subordinated shareholder loans (Note 4)....................... 7,920 _ 
SHAREHOLDERS’ EQUITY 
Capital Stock (Note 5): 
Authorized: 
— 1,250,000 Preference Shares of $20 par value 
—10,000,000 Common Shares of $2 par value 
Issued and fully paid: 

— 5,444,450 Common Shares (1973—4,444,450 shares) 10,889 8,889 
General TeServe cao ccc nies en tee eee a sel reso eaes Ae eye memes 36,000 33,000 
Unappropriated earnings san pees cee ne cee ee tee een 2,208 3,312 

49,097 45,201 
$1,034,722 $953,188 


AUDITORS’ REPORT 


To the Shareholders of 
Guaranty Trust Company of Canada 


We have examined the balance sheet of Guaranty 
Trust Company of Canada as at December 31, 
1974 and the statements of revenue and expense, 
unappropriated earnings and general reserve for 
the year then ended and have obtained all the in- 
formation and explanations we have required. Our 
examination included a general review of the ac- 
counting procedures and such tests of accounting 
records and other supporting evidence as we con- 
sidered necessary in the circumstances. 


Toronto, January 30, 1975 


In our opinion, and according to the best of our 
information and the explanations given to us and 
as shown by the books of the Company, these 
financial statements present fairly the financial 
position of the Company as at December 31, 1974 
and the results of its operations and changes in 
general reserve for the year then ended, in accor- 
dance with generally accepted accounting prin- 
ciples which, except for the change referred to in 
(Note 1b) to the financial statements, have been 
applied on a basis consistent with that of the pre- 


ceding year. 
PRICE WATERHOUSE & CO. 
Chartered Accountants 


Guaranty Trust Company of Canada (continuea) 


STATEMENT OF REVENUE 


AND EXPENSES (3000's) Year ended 
December 31 
1974 1973 
REVENUE 
Interestromimortgages and other |loansesee 5) eee tae ener $66,720 $49,347 
Interest and dividends from securities and bank deposit receipts.......... 16,053 17,677 
Realestate fees ands commissionSmummeas codes scene case sees. oc 2,212 1,822 


Pc Sid ia oie sree oleae ndachne ok hg 8,181 6,437 
93,166 75,283 


EXPENSE 
Interest on deposits and subordinated shareholder loans.................. 75,359 53,756 
SalarlesrancdrstatigbenetitSamee serpent eee roe nesta ie etioe olor 9,662 8,144 
Premises including depreciation and amortization 
Ofi0446) (1973 S349) aaprtin ree Name nds vin Arce Mee nek tant eae nok 1,687 1,305 
RealkesiateicommiSsiOns ald anme eerie t e cleei ne a eliernnr cena 1,612 1,218 
OthemoperatingruexpenSeS wae astern sce ene ae ure ait oie 5,610 4,690 
93,930 69,163 
Operatingiprotit(loss)|ibeforestaxcsaenss eres ney tees ener ee (764) 6,120 
Income tax provision (recovery) 
GAUL (CEL Moh 5 Gasilone cre GeO EID RO Cle esa aeRO RT Re a (1,200) 1,946 
OTC ILC Cllmeeemenen renee re ere ec a es Ra SAR neon or5 5% 225 699 
(975) 2,645 
NGTODErAtNGMOlOTi ive, mummers aaeect ts et acus tiaras ee tetaenl ae keAtcyts eceials Mayen 211 3,475 
Net gain (loss) on investments, less applicable income taxes............ (71) 40 
NetiprofitfonlhesyCalimemren dn teeta tccct tres sete. zim Soars Acdnt tests $ 140 NEC Ho} hs) 
Earnings per share* 
Netopelnatingr Dron Wrememmemetrceer eel et Act. rtp A ee yet Ss ies $ 0.05 $ 0.78 
NetigainlOss) Longin VeEStInentS arenes mere emer rn es ns oe $(0.02) $ 0.01 
NetsprofittonmthesVOalinemre ener wesc. cikss «nena Sas eet ae acess $ 0.03 $ 0.79 
*Based on 4,444,450 shares outstanding. 
STATEMENT OF 
UNAPPROPRIATED EARNINGS (S000’s) 
Year ended 
December 31 
1974 1973 
Balanceratbeginningiofsthenycalemmaseerrsae = errr ee oer nce san $ 3,312 $ 3,086 
Netipronitatoretht GRy Cc lraweetence merece e-reference tec <r treetreeneerer nyc eesrsr pee ere eae 140 3,515 
3,452 6,601 
Deduct— 
Dividends (1974—28 cents per share; 1973—56 cents per share)......... 1,244 2,489 
POMC Kol SEMMMEMMEOMOENMIMN, oc oconkbcveccuunswbo0ncuscusnoeeogcuE - 800 
Balanceratendrotsthosy 6 alwpemmmeerer ate tee miter eremucaeity eealemner so = $ 2,208 $ 3,312 
STATEMENT OF GENERAL RESERVE (000’s) 
Year ended 
December 31 
1974 1973 
[BYSUFEVAKeXS) ENE LoxS tepid take| (Chine) WEEIT, oo ono we caer pocoouenenuneuebaodupeenues: $33,000 $33,000 
Proceeds in excess of par value of common shares 
Issued (NOtk5 Db) waeane panniers wit ck ten: errs er eMemne ire Metre ayn: ce einiiten 3,000 _ 
Balance at end of the year, including contributed 
CUISWS C/E NAS (ISHED) os ncockoguccdnn yo onde urn bouevouuunen $36,000 $33,000 
We hereby certify that to the best of our knowledge, the year then ended are correct and show truly and 
and belief the balance sheet as at December 31, clearly the financial condition of the Company's 
1974 and the statements of revenue and expense affairs and the results of its operations. 
unappropriated earnings and general reserve for 
G. R. SHARWOOD J. P. BASSEL A. R. MARCHMENT 
Chairman of the Board & Director & Chairman President 
Chief Executive Officer of the Audit Committee 


LL 
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Guaranty Trust Company of Canada 


Notes to the Financial StatementS seceme:s:. 197. 


1. Accounting Policies 


(a) Summary of Accounting Policies 
These financial statements comply with all disclosure requirements 
of the Trust Companies Act (Canada) but do not purport to con- 
form with all disclosure requirements of the Companies Act of 
British Columbia. The significant accounting policies are in the 
“Summary of Accounting Policies’ which is an integral part of 
these financial statements. 


(b) Change in Accounting Policy 
As a result of a Department of National Revenue requirement that 
special registered retirement savings plans be reported on a cal- 
endar year basis rather than on the anniversary date of the plan, 
the Company adopted in 1974 the practice of recording as income 
the unbilled fees applicable to this service. Income was previously 
recorded throughout the year as billed and collected. The effect 
of the change in recording income in relation to the total fees and 
commissions was not material. 


2. Securities 
1974 1973 
Government of Canada and ($000's) 
ProvinicesiofiGanadaiee sree) nee ee ee $ 72,537 $ 80,288 


Cormoratemnotes:an seat anc ae or erras ie 
Other securities: 


31,939 40,023 


VICI LCI Dealing chavs, eee rece regen eco I 3,513 3,462 
Corporation bonds and debentures.......... 32,641 33,331 
SOCKS Bee erence tis eri Narr Pes 18,933 16,946 


55,087 53,739 
$159,563 $174,050 


(Market value 1974—$47,422: 1973—$50,361) . 


3. Assets held for Guaranteed Trust Account 


1974 1973 
($000's) 
Cash and bank deposit receipts............... $ 21,127 $ 58,743 
SOCUMUES a wed Me cre taro mae Ror ice tee 130,356 145,274 
Morigages ter ianne as. cy aoe re tenets g 742,193 651,770 
GINERIOANS: reach aoe we ra aaron ee nee es 68,929 38,246 
Accrued interest and other.................... 12,715 9,840 


$975,320 $903,873 


4. Subordinated Shareholder Loans 


Subordinated shareholder loans of $7,920,000 (U.S. $8,000,000) are 
payable to the National Bank of Detroit, parent company of the Inter- 
national Bank of Detroit, a major shareholder. The loans are interest 
bearing and repayable $2,970,000 on or before March 5, 1975 and 
$4,950,000 on or before December 31, 1976. The proceeds of these 
loans are held in U.S. dollar bank deposit receipts. 
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5. Capital Stock 


(a) Preference shares authorized: 
By supplementary letters patent dated March 29, 1974, the autho- 
rized capital of the Company was increased by the creation of 
1,250,000 Preference Shares of $20 par value. 


(b) Common shares issued: 
On December 30, 1974, the Company issued 1,000,000 common 
shares by way of private placement for a total cash consideration 
of $5,000,000 in accordance with an agreement made October 
3, 1974. 


Summary of Accounting Policies 


The Company follows accounting policies common in the trust in- 
dustry. The significant policies are as follows: 


(A) Investments 


Securities are stated at amortized cost except for corporate notes 
and stocks which are stated at cost. Loans secured by mortgage are 
stated at cost whereas other loans are at cost less any provision for 
losses which management considers necessary in the circumstances. 
Other investments are stated at cost except for affiliated companies 
which are accounted for on the equity basis. 

Income is recorded on an accrual basis. Discounts or premiums on 
the purchase of government bonds are amortized on a yield to ma- 
turity basis. Discounts or premiums on other bonds and loans are 
amortized on a straight line basis over the term to maturity. Gains or 
losses On investments and any required provisions for losses on in- 
vestments are included in the statement of revenue and expense. 


(B) Revenue from Fees and Commissions 


The Company follows accrual accounting for all corporate services 
it provides including the stock transfer agency business. Accrual 
accounting is also followed for most fees arising from the estate 
trust and agency business. Certain fees which arise from the Com- 
pany’s activity as an executor or administrator of estates are recorded 
as income only when court approval is obtained. 


(C) Depreciation and Amortization 


Depreciation of office premises and equipment is computed by the 
reducing balance method at rates based on the estimated useful life 
of the depreciable assets. Amortization of leasehold improvements is 
computed by the straight-line method over the life of the lease plus 
the first renewal period. 


(D) Income Tax 


Income taxes are provided on the tax allocation basis which relates 
income taxes to the accounting income for the year. The Company’s 
income tax provisions are lower than the prevailing corporate tax rate 
because of the amount of tax-free dividend income it receives. 


Personal Business Personal Business 


: Financial Financial Guaranty ‘ Financial Financial Guaranty 
Province/Branches Services Services Trust Insurance Province/Branches Services Services Trust Insurance 
British Columbia (22) Ontario continued 
Cranbrook wes ies 1 SUGDURY see eee ee 3 1 1 
Dawson Creek......... 1 HUNG es ayaa eee 2 1 2 
FO SH MOMs so acc00006 1 AMMAN Ss a os oo¢aseness 1 
Kamloops SNe RAR seine tec 1 1 UG se ousconodaude 12 1 8 1 
Nanal moses eee 1 Vala i eae 1 
New Westminster....... 1 WING: .s. os cndacsaaoae 1 
PETC os a do cenadowe 1 Wallaceburg........... 1 
Prince George......... 1 1 WNEMGINOO), cosy asananne 1 
SUING Var een saree 1 Welland. sae 1 1 
BUICTIAC Commer tease geons 1 NVIG)S © |e eee 1 1 
WAIINGOUMEN. oo aoa oaannne 3 1 4 Quebec (40) 

WAGUOHEY. co og ocneanonor 1 Alma : 
Williams Lake.......... 1 Chicoutimi Ce Min { { 
Alberta (19) DolbeCallaae seers 1 
Calgary eee 2 1 1 Granbyeeere eee 1 
Drumheller............. 1 AULCn VC ot 1 
SOHO wc ooo oeesscec 4 1 2 HULL SO 20 Oi copes eee are: 2 1 
Grande Prairie......... 1 1 Levis 1 
LON MOIGE A, «52 0¢cae5nee 1 MEWEINE cocbonscccoennc 1 
Medicine Hat........... 1 Mont Laurier. .... 1 
Peace River........... 1 Montiea| Seer eee 6 1 1 1 
Ponoka 1 Fointe Claire aeeeee anes 1 
Red Deer 1 Quebec tans cscs asus 6 1 1 
Saskatchewan (9) sage ee tag ris eet 
Moose Jaw............. 1 Septliccw eee j 
North Battleford........ 1 Srarnrookes { 1 
Prince Albert........... 1 Siicann ee { 
ROG iN ceenrensecice aa 1 1 af St. Laurent............. 1 
Saskatoon............. 1 1 Ste Therese............ 1 
SWittee Ue nian ee 1 Thetford Mines......... i 
Manitoba (7) Trois-Rivieres.......... 1 
BIaMdOnimettes kes raue ss ae 1 New Brunswick (13) 
Winn! D6 Gmaneerr eer. 3 1 1 1 Bathurs tant 1 
Campbellton anaes eee 1 
Ontario (114) Chaihaneeaeeeeeeeeaee 1 
TNIEUG. asks che, ero eee 1 Florenceville........... 1 
Banlemmepericcya tare. 1 FICdehiClOn mre ieee 1 1 
Bellevill Cme nee rn 1 1 Moncton eee 2 
Blonieiiheseemsrr 1 NGEWCast ener ener 1 
MMMM. os occossgsnes il SMU COM Ms sos ececnadcy 2 1 
Braitior caer rarer 1 VWOOdSIOC == Eee L 
SUMMON: 2c. concncebon 1 : 
GEWMENM. occ asdscouncce 1 Alani ee es) { 
Chelmsford. nec. ena. 1 Antigonish ate Se cciad { 
Colling Woodsen eee: 1 Bact eee { 
Cooksvillesc sees. I Bridgewater............ 1 
WOMNWA Sree cack wri. 5. 1 1 Dartmouth 3 
COCO. occccannesnoec 1 Digby POR 5 { 
Grimsby.............+-. : Halifaxcneet means: 3 1 1 
Guelph. .............-. ! Ken tvillomen ere 1 
Hamilton. .............. = ! : 2 (iVerpoo lara een 1 
Hanover. .............. : New Glasgow.......... 1 
Kapuskasi Geert 1 New Minas............. 1 
Kenora..............-.. ‘ Port Hawkesbury....... 1 
Kingston RR Le a ay : SIMEWOUITNE, . 5 coco cneuce 1 
WANE. . .onacdsaocnee 1 1 Sydney eee ae 2 
Leamington. 2. .....<s4 1 Sydney Mines.......... . 
BondOnimerieisen ceases oe 4 1 1 Tro 1 
Mississauga............ : Windsor a eumrea se 1 
Newmarket............. 1 5 Yarmouth.............. 1 
CHU ae Prince Edward Island (3) 
Oshawa ios ode antes ne 1 1 Charlottetown. ......... f : 
Sec Cas 5 3 | Summerside............ 1 
OWenSOUnC eae 1 Newfoundland (6) 
PVM), «coo eoosaaaut 1 1 Comer Brookgere cen eee 1 
Peterborough.......... 1 1 1 Gand el Meets 1 
Richmond Hill.......... 1 1 StSONN'S-e aati doers xa: 3 
SHUM 5 i.0 us Geta omens on 1 Silepnenvil lo aera 1 
Sault Ste Marie........ 1 1 Yukon (1) 
Su, (EMME, .25 sce a08 1 1 Whitehorse............. { 
sana ae TOTAL: 258 Tis Psat es 


SMEMMNG! - oncaccondeour 1 


TRa DERS Report for the 
_ GROUP LIMITED months ee 
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President’s Report to Shareholders: 


Traders is pleased to report substantially improved consolidated earnings for the second 
quarter ended June 30, 1974. Earnings available to common shareholders for this quarter 
were $3,369,000. This compares with earnings in the first three months of this year of 
$1,504,000, before an extraordinary item. 


Earnings of the Finance Group exceeded that of the second quarter last year and as a 
result year to date contribution compares favourably with that of the first half a year ago. 
Satisfactory earnings are anticipated for the balance of the year. 


The Canadian General Insurance Group achieved greatly improved results in the second 
quarter, offsetting the loss experience in the first three months of the year. A satisfactory 
profit contribution is expected for the second half of the year from the insurance 
operations, as well as from the Land Development Division. 


High interest rates have adversely affected the earnings of Guaranty Trust Company of 
Canada and no immediate relief is in sight. 


During August 1974, the Company placed through underwriters a $7.5 million issue of 
104% cumulative redeemable $10 par preferred shares. This issue strengthens the 
Company’s capital base, and the proceeds have been used to reduce short term debt. 


The consolidated earnings of Traders Group Limited should prove to be quite satisfactory 


for the year as a whole. 


August 21, 1974 H. E. DyNEs 
President 


Farnings Highlights 
Six Months Ended Three Months Ended 
June 30 June 30 
1974 SWE) 1974 1973 
Net INCOME ($000’s) 


Ping Ce Bape ee eee er a ee tee $3,431 $1,631 
Vand Developmentay a seta oe ee 855 556 
TTIStiRG Ce Aawear ete a een PR nee are A 939 Wis 
CleArant yas k FUSE cancer a toe thee eRe 1,005 515 
6,230 3,415 
Rrererceds Dividend Seen 426 210 
5,804 3,205 
ESA OLCINar yy temlvery eee nics, Se ee ee 926 _— 
$6,730 $3,205 
EARNINGS PER COMMON SHARE 
before extraordinary item................. $1.16 $0.64 
alten extizordinaty term... . eset ae $1.34 $0.64 
DIVIDENDs PER COMMON SHARE............ $0.40 $0.20 


COMMON SHARES 
Monthly average outstanding (000’s) 


Operating Highlights 


FINANCE RECEIVABLES ACQUIRED ($000’s) 

IDE CE ASAS oN a fi Sinn eth avs vai oderohan es ve oes eek Dee ame 

Retail Instalment 
INTOCOREV. CIC Cz ya eet aw cet Seer eels came 
IMS bile Plage a tee tote dad ky Ae Chin cee: cee ec ts Hee 
Residential Mortgage & Home Improvement........... 
Industrials Commercial Bquipment.......5....5.0.- 04 
INiSCellaieO USte e eeMeC Tie eet. tr gees ein cet eae 


USA FoTob Ce hrs) ts Al oh a eae ie ree 
Eactorin es. Cominercial Binancin ge. 4 cr ssa en ce ase 
AW Lier ea] Citra Moreh rasen yeas tale Aue tere eka fei sca 23m Sah Ne 


INSURANCE PREMIUMS ($000’s) 
ANI aS ice aire V NR nl ALK gE ROP ae cE EA 
Bate dea eee eer eaten yay ee AP ee ca 


FINANCE RECEIVABLES OUTSTANDING ($000’s) 

Wirect Casi lL Oansonan. ane ewaies ais ae se uak eaeaaeiele es 

Retail Instalment 
IMG t@reVEDIC eicenes aan: eis a sok matinee arm yea 
IVC iL ELON Cc wien fenstegidonteta ce feces ai arctan ates seer ees 
Residential Mortgage & Home Improvement........... 
didusttial 6 Commercia WEquipment.. oat ars dace: 
DM ISCeAMCOUS erg tnseusn ysis che. striae = oc usin, div hia Sesesaetine as 


EASTING ewer tiepcal oder tem oie a wie wars Hip eines else ison 
Factornng 6¢ Commercial Financing 5.0 cose caw oes nt 
Wiholesa le nen aeeie nen ni cig ccantinaes sect a motets 


BANK LINES OF CREDIT ($000’s) 
Mite dersGarOup: LUMCed ete ni ean v.capets ave een getrs Sao le 
GonsOlicdatedsoubsidiatlesam ccm vam ecole, sano onan 


BRANCH LOCATIONS 
dBiverveler, > + a's ees Bios olla Caen cee ae ese costae .oraerer 


EMPLOYEES 
ESTA 11 CoE EE eee Melee Aes ge eee one ge Mig caer cate 


* Includes Heavy Duty Trucks 


Six Months Ended 
June 30 


1974 1973 
$ 66,930 


66,098 
12,605 
31,181 
39,474 
16,229 
545 
7,695 
140,034 
228,849 
$609,640 


$ 17,828 
f $ 15,671 


June 30 
1974 1973 


$129,438 


133,014 
30.219 
102,697 
93,816 
20,388 
17,077 
43,713 
39,443 
77,866 
$689,671 


- $171,000 
/ 8,000 
$179,000 


190 
16 
206 


1,661 
412 
2,073 


Condensed Balance Sheet ($000's) 


Traders Group Limited and Consolidated Subsidiaries 


(unaudited) 


ASSETS 


RECEIVABLES: 


Finance, including $391,305 due within 
one year (June 30, 1973—$320,081) 


CONnSTIMMEL Nae tae Rhee 


Loats to associated companies. (2 .o a. quel ce 


Less: Allowance for credit losses.............. 


INVESTMENTS: 


Investments of Canadian General Insurance 


group— 


Marketable securities, at cost.............. 
MOR SaceSfrn. a ere unereucuee sy enka 


Land inventories of subsidiaries, atcost.......... 


Investments in associated companies, at 


SQUNICY VALU Cee witches cleus nah te eee Rv 


Investment in non consolidated subsidiary— 


Guaranty Trust Company of Canada, at 


ECHL Vale irons sere hers eee tne 


OTHER ASSETS: 


Receivables of insurance group and other 
receivables 


Fixed assets, at cost less accumulated 
depreciation of $4,465 (June 30, 1973 


== P4198 7.) ker perry arse At rene iy eee cs even & ee 
Unamortized cost of borrowed money....... 


June 30 
1974 


$17,870 


514,772 
257,272 
93,650 
865,694 
18,276 
883,970 


14,847 
869,123 


47292 
4,067 
5,318 


2,110 


22,664 


81,751 


12,907 
283 


5,628 
4,113 
22,931 
$991,682 


Dec. 31 
1973 


$ 17,461 


487,888 
247,865 
93,061 
828,814 
17,987 
846,801 


13,407 
833,394 


46,680 
4,006 
6,729 


L727 


22,849 


81,991 


125353 
1,967 


5,455 
5,470 
25,245 


$958,091 


June 30 
1973 


$ 13,429 


417,761 
194,044 
77,866 
689,671 
18,544 
708,215 


13,781 
694,434 


44,274 
3,720 
7,302 


1,538 


21,749 


78,583 


11,182 
1,749 


5,448 
4,388 
22,767 
$809,213 


LIABILITIES 


PAVABLES TANDEAGCRUED: CHARGES. 4) aoe. soe) 004) 
IENSURIAN GES GIALMS ae «metas coche ese ais ee lL Ba 


JDERERREDEINGOMEM LAKES 9s 4e) eee areca ae 
UNEARNED AND DEFERRED INCOME 
Pinan cuehal Ses ce eh seu oon aee on wAoe sk dare + 
lbneinimmes Ive, go5 awaooeononeeobsoucatras 


SECURED DEBT: 
Due within one year— 

Short Term Debt 
Othe WOM any ee awe tne 2c Seis eee anak 
Oiisubataicriesm wer ee ethen ert Se Nase eee 

Medium and Long Term Debt 
Lie MOLE OIN PARVedye sao teeing ics tncs <iaet wen el ata 8 
GETS MST IAT lesa ae) hoe * el Rtl her ae 


Due beyond one year— 
OCC COMBAT VAMP cdi rece aa bey 2 edoe ee 
Ee SMU ISTCH ALM Steep Ae axe orale eel ahe- Sve ets ere Be 


UNSECURED DEBT OF SUBSIDIARIES: 
DWE RWAt inv OREe Yeats avis oh oes <u lae e Sees ora 
DWE a Dey Oma ONC CAL aren eervater Wie cn tq deus oe sen 


DEBENTURES AND SUBORDINATED NOTE OF THE 
COMPANY: 
DMV OLE Y Cafe 6 ute ag ivan ose selon pe: 6 
Hite DEV OMG OMS VOAEs ees tress clears acs Aierenal vey 


MINORITY INTEREST IN CONSOLIDATED SUBSIDIARIES 


CAPITAL AND SURPLUS: 
Prererreae Shanes mewn mnie: hustle oases eloote neue uate 
(Coovaaisaveyay Sows ns Seo Sue oie coo Go icche ose 
LISP S MM aN a ies visa hha kina Medes 4 oe 


June 30 Dec. 31 June 30 
1974 1973 1973 

$ 62,406 $ 60,202 $ 48,016 
25,587 25,984 24,821 
79S 86,186 72,837 
11,098 9,900 7,505 
109,622 105,368 84,525 
14,461 13,948 13,833 
——— 920 =e 
124,083 120,236 98,358 
197,287 214,785 168,683 
= = 2 oly 
103,333 54,293 27,520 
2,015 917 229 
302,635 269,995 200,049 
Baxeo2e 276,614 257,205 
4,066 9,253 2,236 
256,958 285,867 259,441 
18,315 7,627 5,402 
3), us) 3,610 499 
21,828 11,237 5,901 
8,301 4,531 800 
79,598 74,250 65,748 
87,899 78,781 66,548 
1,165 1,052 ital 
13,591 13,864 12129 
33,404 33,404 33,401 
028 47,569 49,939 
98,023 94,837 97,462 
$991,682 $958,091 $809,213 


Condensed Statement of Income ($000’s) 


Traders Group Limited and Consolidated Subsidiaries 
Six Months Ended 


June 30 
1974 1973 
Revenues: . 

Goss income from operations ries ete eno ae heen $ 63,193 
Investientincome ge eerste cere tee earth eae ene 2,370 
Gain onsale OP SeGuritiess onmeer ams Seine) eee 193 
65,756 
Expenses: << 
(Coxe oie lbovaronnael HUIS, «06 cocaccsoocsoaenonoscoecseser 17,662 
[BiROnmipKO noe Gastehie WOOKEA 6 Son meousagnuetosbGodboneaueas DIN 
Tansiitanmce Classy aerate qeen street oe ate sree ER sis 2 ace tee 9,464 
Other ditect char Gesin saempnct nie: bale sek eto reser ate 7,695 

General and administrative expenses ; 
(includins depreciatigi)) “mae artnet eee ae ee 16,533 
54,075 
Income before income taxes and minority interest............. 11,681 
Tacome taxesi(cutrent and deterred epee seus see ee eee BPS io) 
Income Delore minorityntercstams: cE vier ee. ee e e 6,346 
Miupority interesten aici mock ts utes neyo i ee Nee 116 
Net income for the period before extraordinary item.......... 6,230 
Betta ord inay yortenn se, 3 ens toee. ce eae aerate hon ores ee 926 
$ 7,156 


Condensed Statement of Surplus ($000’s) 


Traders Group Limited and Consolidated Subsidiaries 
Six Months Ended 


June 30 
1974 17 

Balance-at besiminp ol petiod. sacs meat te eee eee ae $ 45,388 

Adjustments arising during the period)... 452.50 .6-+.4anesee (171) 

45,217 

INeG Incometor the period amet. rte aor ees eer ae 7,156 
Less—Interest on income funding rights and 

dividend so mepreterreu shares aren r en ee 426 

Earnings available for common shares. :..........5..<0+.0++. 6,730 

Dividends om commiom slates: 14. +. 44080n 050s cect aaa 2,008 

Barnings retained during the period... 44...--... «54. Canes 4,722 

Balance-at- cnditoispenodswacmepan bar ase ae pe $ 49,939 


Note: Principles of Consolidation 


The consolidated financial statements include the accounts of the Company and all 
subsidiary companies, except Guaranty Trust Company of Canada. Condensed financial 
data for Guaranty Trust is provided below. 


The assets of the trust company arise primarily from deposits which may only be invested 
as prescribed by the Trust Companies Act and Regulations and are not interchangeable 
with those of Traders Group Limited. Accordingly, the accounts of Guaranty Trust 
have not been consolidated with those of the Company and its other subsidiaries. 


GUARANTY TRUST COMPANY OF CANADA 
Condensed Financial Data ($000’s) 


(unaudited) June 30 
1974 1973 
Assets: 
BROCAIPASSCLCMP IEMs rs det ere Berd Liar Pielke se meereeeiat ghee $1,007,914 $910,617 
Pocate, (emcbanangency Puniss is canes os uta ees <6 624,438 627,709 
Six Months Ended 
June 30 
1974 1973 
Revenues: 
Riaviestienigin COMmesr ences ice ccncien bea loos ate $ 40,022 $ 30,608 
IRECS GhaGl COMMENGENOVTISS 6 6 naocesosbesdacuocve ced nouad 4,357 35750 
44,379 34,364 
Expenses: 
MTEL SE ERD EMSC cla e- ans cr acvniers tbsuswsrals Gat. evs stand ile sls 34,918 23,655 
EMER EXPENSES hp A tan tbe snows, 4c Revista lacs eavandh-pasatetanda soos ate 7,988 6,574 
~ 42,906 30,229 
fneomelbetote income taxes e= ete. 2 se Sea eee ee 1,473 4,135 
inc Onmertax CSemeeNeete Vase 3 mec nar site td.0s48 eine Kelee esos es 465 1,800 
INE OM Eratl oe PEO Gee oe -y:fhin.c sie sale cyst nh eedar toler einceneatte & 1,008 2,352 
Net gain (loss) on investments, less applicable income taxes . (127) 128 
Nee prommtorthe penlod © hoes o.cnntarans Act es ates See $ 881 $ 2,463 
IN|@e Commistllominoyal wow MMIC one oon pb oneedenameccouogst tee) $1,005 


TRADERS GROUP LIMITED 


Dividend Notice 


Dividends have been declared as follows for the quarter ending September 30, 1974, 
payable October 1, 1974, to shareholders of record September 6, 1974: 


Per Share 
AU LOFEPLeLertec h SALES Wh, Uae arc tin ele ce. cae arose ne CER ECS TEE ee eee ee $A T25 
OEE PEE FEETECUS ates Mee eet geen ra. vapid ere $0.50 
5 Omen ereterred Shates i GerlesS Als acute. so mcussieie nse) ras ers hi ovaaeeec $0.375 
Son GOwbretetred Sates SELES a wavaneen cmt attest sine cicero ae ae iatenen atest $0.54 
MOUseebPretettedeShiateses yea einiaote Coe ree ton sheers ee orcners de Roar $0.118* 
GlasseAtindaGlasseb Gommonislates sennheiser: $0.25 


*Dividend accrued from issue date, August 20, 1974. 


TRaDERSC@D 


GROUP LIMITED 
625 Church Street, Toronto, Ontario M4Y 2G1 


Bankers—Traders Group Limited 
IN CANADA 


Bank of British Columbia 

Bank of Montreal 

Banque Canadienne Nationale 
Canadian Imperial Bank of Commerce 
The Bank of Nova Scotia 


IN THE UNITED STATES 


Bank of America 
Bankers Trust Company 
Chemical Bank 


Continental Illinois National Bank & 
Trust Company of Chicago 


Crocker National Bank 

First National City Bank 

Irving Trust Company 

J. Henry Schroder Banking Corporation 
Manufacturers Hanover Trust Company 
Manufacturers National Bank of Detroit 
Marine Midland Bank—New York 


The Mercantile Bank of Canada 
The Provincial Bank of Canada 
The Royal Bank of Canada 

The Toronto-Dominion Bank 
Unity Bank of Canada 


Marine Midland Bank— Western 
Mellon Bank, N.A. 

National Bank of Detroit 

New Jersey Bank, National Association 
Seattle-First National Bank 

Security Pacific National Bank 

Swiss Bank Corporation 


The Chase Manhattan Bank, 
National Association 


The First National Bank of Chicago 
Union Bank 

United California Bank 

Wells Fargo Bank, National Association 


